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1.1 Date

This Management Discussion and Analysis (“MD&A”) Ganada Zinc Metals Corp. (“Canada Zinc Metalstha
“Company”) has been prepared by management as tob@c25, 2017 and should be read in conjunctiah tie
consolidated audited financial statements andeélabtes thereto of the Company for the years edded 30, 2017
and 2016, which were prepared in accordance widriational Financial Reporting Standards (“IFR&S)issued by
the International Accounting Standards Board (“IASEnd International Financial Reporting Interptiias
Committee (“IFRIC").

The Company is presently a “Venture Issuer”, agnedfin NI 51-102.

This MD&A may contain “forward-looking statementahich reflect the Company’s current expectatiorgarding

the future results of operations, performance aridezements of the issuer, including potential beiss or mineral
property acquisitions and negotiation and closifduture financings. The issuer has tried, wherguassible, to
identify these forward-looking statements by, amanber things, using words such as “anticipate,élitove,”

“estimate,” “expect” and similar expressions.

These forward-looking statements include statemesgarding the success of exploration activitiesptting time
lines, the requirements of future capital, drilkults and the estimation of mineral resources a&serves. These
statements involve known and unknown risks, ung#iés and other factors including but not limitedchanges in
commodity prices and, particularly, zinc pricescess to skilled personnel, results of exploratind development
activities, uninsured risks, regulatory changesedts in title, availability of materials and equoipnt, timeliness of
government approvals, actual performance of faslit equipment and processes relative to spedifitatand
expectations and unanticipated environmental ingpastoperations that may cause actual resultsemtgvo differ
materially from those anticipated in such forwamdiing statements. The Company believes that tipeatations
reflected in those forward-looking statements aesonable, but no assurance can be given thatdkpsetations will
prove to be correct and such forward-looking statets contained into this report should not be unpdelied upon.
The statements reflect the current beliefs of tlemagement of the Company, and are based on cyrardilable
information. Actual results and developments akelyi to differ, and may differ materially, from tb® expressed or
implied by the forward-looking statements contaiiretthis report. Readers should not place unduanet on forward-
looking statements as the plans, intentions or@&sgpiens upon which they are based might not occur.

1.2 Overall Performance

The Company was incorporated under the laws ofPtevince of British Columbia on February 10, 1988&e
Company operates in one business segment, thag tienexploration and development of mineral progerin
Canada. As at the date hereof, the Company hasignimierests in properties located in British Caotbiian

Significant events and operating highlights for ylear ended June 30, 2017 and up to the date s M®&A:

* The Company concluded its 2017 Akie drilling pragrdnat commenced in June and was completed iAlajast.
A total of 8 drill holes were successfully drillesh the Cardiac Creek deposit for a total of 4,70éres. The
program focused on the expansion of the indicatedurce and new target development on the robdshigh-
grade central core of the deposit. Detailed ansiigsincluded in “2017 Diamond Drilling Program’csien below.

e In March 2017, the Company completed a structurarpretation of satellite imagery for the Akie,.Miicock
and Yuen North project areas. The interpretatianitlantified six major fault orientations with NVWESrending
thrust faults as the most prevalent. A total olegploration targets have been identified within de¢ailed study
area on the results of interpretation. Detailedyamsis included in “2017 Structural Analysis” §ea below.

* On December 15, 2016, the Company completed a thoaugh private placement of 1,173,608 flow-through
shares at a price of $0.52 per share for grosepdscof $610,276.

e On April 5, 2017, the Company completed a flow-tigb private placement of 3,415,390 flow-throughrehat
a price of $0.44 per share for gross proceeds &0R1772.
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The gross proceeds received from the sale of thetthrough shares were used for the 2017 Akieindgilprogram.
The Company spent approximately $2.2M on eligiblew-through mining expenditures” on the Akie and
Kechika Regional projects in British Columbia, aguired by the flow-through share subscription agrents.

» On December 15, 2016, the Company completed a l@diwivate placement led by Cormark Securities dmc
behalf of a syndicate of agents including Echelcgelth Partners Inc. The Company issued 3,676,006 ofithe
Company at a price of $0.40 per unit for gross eeds of $1,470,400. Each unit consisted of one acomshare
and one-half share purchase warrant of the Comp#&mach whole warrant entitles the holder to purehaise
additional common share at a price of $0.55 foef@ogl of 24 months from closing.

e Concurrently, the Company completed a non-brokprate placement of 1,787,500 units at a pricef0 per
unit for gross proceeds of $715,000. The unitseédaunder the non-brokered offering have the samastas the
units of the brokered private placement.

* OnApril 13, 2017, the Company completed a non-eredt private placement of 1,310,857 units at ee@f$0.35
per unit for gross proceeds of $458,800. Each eomisisted of one common share and one-half shaohase
warrant of the Company. Each whole warrant entithesholder to purchase one additional common shtaee
price of $0.50 until April 12, 2019.

The net proceeds from the sale of the units willbed to fund the exploration and development®Qbmpany’s
mineral properties in British Columbia and for gexdde€orporate and working capital purposes.

» The Company granted an aggregate of 2,590,000 shéioms to directors, officers, employees and attasts of
the Company, exercisable at an average price dB8%er share.

* InJuly 2017, the Company received TSX Venture Bxge (“TSXV”) approval for its new Normal Courssusr
Bid (“NCIB") application to purchase at market piagp to 8,152,189 common shares, being approxiyna®lof
the Company’s issued and outstanding common sharesigh the facilities of the TSXV. The bid conmmed
on August 1, 2017 and will stay open for anothenfihths. In July 2016, the Company cancelled ahdrred to
its treasury 215,000 common shares of the Compgmyrchased under the NCIB. And in July 2017, then@any
cancelled and returned to its treasury additiod,00 common shares of the Company repurchaseat tima
NCIB. After the cancellation, the Company has 183,083 common shares issued and outstanding.

* Miller Thompson LLP. was appointed as legal courmdehe Company effective July 1, 2016. The Conymn
registered and records office has changed to $06-840 Howe St., Vancouver, BC V6Z 2M1.

» The Company filed an Annual Information Form (“A)Ror the financial year ended June 30, 2016 on AED
(www.sedar.com).

e The Company received approval from the Ministrfakergy and Mines extending the surface drill peforithe
Akie Property to December 31, 2020. The Company aseived extensions of four separate explorgtermits
for the Pie, Yuen, Mt. Alcock and Kechika North pesties to December 2019.

The approved Akie surface drill permit enables @menpany to establish long term exploration goat$ earry
them out in a time effective manner without haviage-apply or renew the existing permit on an ahiasis.
The Company is also pleased to note there was nouo@nt increase in the reclamation security bdrte
progressive reclamation completed by the Compammoannual basis was recognized by the issuingetytlas
satisfactory and suitable to maintain the bondhatcurrent levels.

» The Pie, Yuen and Cirque East properties (knowthas'Pie Option properties”) are the subject ofcguion
agreement (the “Option Agreement”) concluded ort&aper 9, 2013 with Teck Resources Limited (“Tedill
its JV partner, Korea Zinc Co., Ltd. ("Korea ZincThe Option Agreement provides Teck and Korea Zimc
option to spend up to $8.5 million to acquire uy®8% interest in the Pie Option properties.

Teck and Korea Zinc have spent approximately $3miBton in exploration expenditures to the endDefcember
2016 on the Pie Option properties. Detailed ansligsincluded in “Pie Option Properties: Agreemeith Teck
and Korea Zinc” section below.
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AKIE PROPERTY, KECHIKA TROUGH DISTRICT, BC (zinc, | ead, silver)

The Company holds a 100% interest in the Akie Pitgpeavhich is located approximately 260 kilometearth-
northwest of the town of Mackenzie in northeastritish Columbia.

The Akie zinc-lead-silver property is situated witthe Kechika Trough, the southernmost extensfaheregionally
extensive Paleozoic Selwyn Basin, one of the moslifig sedimentary basins in the world for the ogence of
sedimentary exhalative (SEDEX ) zinc-lead-silvepatats and stratiform barite deposits.

Drilling on the Akie property by Inmet Mining Corpattion from 1994 to 1996 and by Canada Zinc Metadse 2005
has identified a significant deposit of SEDEX-stylac-lead-silver mineralization named the Cardiaeek deposit.
The deposit is hosted by variably siliceous, fir@med clastic rocks of the middle to late Devoritamsteel Formation,
the same host formation for other known depositeéndistrict, including Teck Resources/Korea Z&jointly-owned

Cirque deposit, located about 20 kilometres tonibrehwest.

In May 2016, the Company announced a revised N1@IBeompliant mineral resource for the Cardiac Kasposit.

This includes an indicated resource of 19.6 milimmnes grading 8.17% zinc, 1.58% lead, and 13 .§ilgér (at a 5%
zinc cut-off grade) and an inferred resource ofrBillion tonnes grading 6.81% zinc, 1.16% lead ah®g/t silver (at
a 5% zinc cut-off grade). The Company filed asedi NI 43-101 compliant technical report within thandated 45-
day period, as per Standards of Disclosure for Kinerojects (NI 43-101").

ESTIMATE OF MINERAL RESOURCES—2016CARDIAC CREEK DEPOSIT

Contained metal

Category Jﬁ?ﬂﬂﬁ? Zn(%) | Pb(%) | Ag(glt) | zZn(Mibs) | Pb(Mibs) | Ag(Moz)
Indicated 19.6 8.17 1.58 13.6 3,540 685 8.6
Inferred 8.1 6.81 1.16 11.2 1,211 207 2.9

Note: Mineral resources are not mineral reserveause the economic viability has not been demaestra

SENSITIVITY OF MINERAL RESOURCES TOCUT-OFF GRADE

Contained metal
C”‘é‘: (f/i;ade T(%’E)%‘is Zn©) | Po©) | Ag@t) | zn(Mibs) | Pb(Mibs) | Ag(Moz)
Indicated Resources
2 37.1 5.93 1.14 104 4,852 931 124
3 30.5 6.68 1.29 115 4,489 869 11.3
4 24.9 7.40 1.44 12.6 4,057 787 10.0
5
(base case) 19.6 8.17 1.58 13.6 3,540 685 8.6
6 151 8.97 1.73 14.7 2,995 578 7.2
7 11.3 9.81 1.90 15.8 2,454 474 5.8
Inferred Resources
2 32.7 4.07 0.68 7.4 2,932 489 7.7
3 20.7 5.01 0.85 8.7 2,291 388 5.8
4 13.2 5.89 1.00 9.9 1,714 292 4.2
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(base case) 8.1 6.81 1.16 11.2 1,211 207 2.9
6 4.8 7.72 1.32 124 819 140 1.9
7 2.7 8.74 1.49 13.6 515 87 1.2

Note: Mineral resources are not mineral nesegns the economic viability has not been dematestr

Highlights for the updated resource include:

* Indicated resources have increased by almost 7Tomitbnnes to 19.6 million tonnes; a 55% increasemw
compared to the previous 2012 indicated resourte&®, with little change in average grades (atA%base
case cut-off);

»  Current resource distribution consists of 71% i tidicated category and 29% in the Inferred categdhe
previous 2012 estimate had 44% in the Indicateglguay and 56% in the Inferred category (at 5% Arodf);

» Drilling completed since 2012 has increased thdidence in the estimate, extending the limits cforgrces in
the Indicated category in all directions (up anddalip and along strike);

» Drilling in 2015 provides a continuous zone of I@6tre-spaced drill holes over the central parhefdeposit
and allows for the estimation of the majority awarces in the Indicated category;

e The 2015 drill holes primarily concentrated in thedineation of resources in the central and uppeispf the
deposit, returning results that are similar to sherounding drill holes, demonstrating the contimoature of
the thickness and grade of the mineralization.

The deposit remains open at depth and along stitkether delineation and exploration drilling isitiy considered
using both surface drilling and planned undergrodriling stations located in the footwall of thembsit from the 950
metre elevation mark. All permitting and enginegruhesigns are complete and in-hand in order to cemem the
underground drill program once fully funded.

2017 Diamond Drilling Program

The program focused on resource expansion and argettdevelopment on the robust and high-gradealertdre of
the Zn-Pb-Ag Cardiac Creek deposit. The programmented in mid June and was completed in late Augsisy
two drills. A total of 8 drill holes were succesifidrilled on the Cardiac Creek deposit for a tatb4,700 metres.

Program Highlights (reporting 4 of 8 completed Bolesults pending for final 4 holes):

» Drill hole A-17-132 returned 10.38% Zn+Pb and 1g/2Ag over a true width of 28.67 metres. This uugds
12.39% Zn+Pb and 15.9 g/t Ag over a true width @81 metres which includes 14.42% Zn+Pb and 17.2
g/t Ag over a true width of 10.16 metres.

e Drillhole A-17-133 returned 12.11% Zn+Pb and 1g10Ag over a true width of 9.42 metres within adqder
mineralized interval of 25.63 metres.

e Drill hole A-17-137 returned 11.79% Zn+Pb and 1§/tLAg over a true width of 57.79 metres including
14.51% Zn+Pb and 23.4 g/t Ag over a true widthaD8 metres as well as 15.44 metres of 22.61% Zn+Phb
and 36.2 g/t Ag, which represents the best intémeever encountered on the Cardiac Creek deposit.

e Dirill hole A-17-138 returned 7.75% Zn+Pb and 10/8 Ap over a true width of 24.96 metres including
10.07% Zn+Pb and 12.3 g/t Ag over a true widthhB2 metres

A-17-132

The first hole of the 2017 exploration program &tegl the NW strike extension of the high-grade oftée Cardiac
Creek deposit. The pierce point is located appras@hy 100 metres up-dip of drill hole A-07-42. Tblgjective of
this hole was to expand the known high-grade mlisatéon along strike and test the limits of the % cut-off
indicated resource.

The hole intersected a broad zone of mineraliztiom 520.29 to 573.08 metres representing a tridéwef 42.43
metres that returned 7.49% Zn+Pb and 10.6 g/t Ag. Cardiac Creek Zone within the broader enveleparmed
10.38% Zn+Pb and 14.2 g/t Ag over a true width&6Z metres from 537.41 to 573.08 metres. Highadginternal
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intervals include 12.39% Zn+Pb and 15.9 g/t Ag cadrue width of 19.81 metres from 546.41 to 57 Infdres
which includes 14.42% Zn+Pb and 17.2g/t Ag oveua tvidth of 10.16 metres.

The Cardiac Creek Zone is characterized by maskiw@nar beds of dull-brown pyrite and light grgyhalerite
interfingered with mottled textured sulphide barmufsiched in sphalerite, galena, quartz and carleon&oarser
grained galena is also visible locally. The dritldrwas terminated in Silurian siltstone at 59&tres. A total of
143 assay samples, including standard QA/QC sampbee taken from the hole.

A-17-133

Drill hole A-17-133 targeted an open area centréhe Cardiac Creek zone in a large, untesteddowa-dip of hole
A-07-49 and along strike of A-10-73B.

The hole intersected a broad envelope of minetaisgrading 5.55% Zn+Pb and 8.5 g/t Ag over a tnidth of
33.14 metres from 341.08 to 388.38 metres. Thei@areek Zone was intersected from 351.03 to 3Bimétres
and returned 6.62% Zn+Pb and 9.6 g/t Ag over awidth interval of 25.63 metres. Higher-grade intds are present
and include 12.11% Zn+Pb and 16.0 g/t Ag over a width interval of 9.42 metres from 367.68 to 3®1metres.

The mineralization present in hole A-17-133 is &min character to that present in hole A-17-182h massive
sulphide beds of very fine grained, dull brown pyrilight grey sphalerite, and mottle-textured bidp bands
enriched in sphalerite, galena, quartz and carigonBle hole was terminated at a final depth of@d8etres within
the Silurian siltstones. A total of 117 assay sawpihcluding standard QA/QC samples, were takem the hole.

A-17-137

The objective of hole A-17-137 was to test the kigade core of the Cardiac Creek deposit in an @pea down-
dip of A-15-121, and along strike of A-15-124. Thysal was successfully achieved with a pierce plmoated
approximately 60 metres down-dip of drill hole A-181 and 125 metres from A-15-124. The results frodi7-137
are expected to expand the known limits of the fgigide core down-dip and material from this intptaeill also be
used for subsequent metallurgical testing.

The hole intersected a very broad envelope of ralization from 454.40 to 559.44 metres encompasisotg the
Cardiac Creek Zone and Footwall Zone, represergitrge width of 57.79 metres that returned 11.79%6Rb and
19.1 g/t Ag. Within this envelope the Cardiac Cr&eke returned 14.51% Zn+Pb and 23.4 g/t Ag oveuawidth
of 37.06 metres from 466.78 to 534.09 metres, winicludes higher grade intervals such as 22.61%brand 36.2
g/t Ag over a true width of 15.44 metres from 50@6t0 534.09 metres. The Footwall Zone, present fsddh 48 to
559.44 metres, returned 16.77% Zn+Pb and 25.3gytiver a true width of 8.20 metres. This hole repnés the best
intersection ever encountered on the Cardiac Qilephsit.

Both the Cardiac Creek Zone and Footwall Zoneschegacterized by thickly layered sulphides intedwetwith

siliceous black shale. The sulphide layers hosdgally increasing sphalerite and galena conteimdisated by the
strong development of mottle-textured sulphidescled in sphalerite, galena, quartz, and carboreith, lesser
amounts of pyrite towards the base of the two zddederlying the two zones of mineralisation isassive sulphide
lens (95% pyrite 5% carbonate) occurring from 583%@ 565.00 metres. Lower in the sequence, thiervals of

massive pyrobitumen within the Silurian siltstomesge also encountered. The Company is currentlgstigating the
nature of the pyrobitumen and its possible linksh® mineralisation represented by the CardiaclCdeposit. The
hole ended at a depth of 614.78 metres.
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A-17-138

The objective of hole A-17-138 was to test the ypahd southeastern edge of the high-grade coadlange open
area along strike of hole A-11-98 and up-dip of &4D. This goal was successfully achieved withexqa point
located approximately 60 metres along strike oflA98 and approximately 90 metres up-dip of A-06#te results
from this intercept will provide ongoing continuitg the high-grade core and the material will dgoused for
subsequent metallurgical testing.

A broad envelope of mineralisation was interseftech 403.32 metres to 440.85 metres representtngeawidth of
33.40 metres that returned 6.24% Zn+Pb and 9 Agy/Within this envelope the Cardiac Creek Zongrisent from
412.15 metres to 440.17 metres, grading 7.75% Zraxfeb10.4 g/t Ag over a true width of 24.96 metidigiher-
grade intervals are present including 10.07% Znaiib12.3 g/t Ag over a true width of 11.82 metrest426.27 to
439.52 metres.

The Cardiac Creek Zone is characterized by madsds of brown pyrite with increasing amounts ohtigrey
sphalerite bands and mottled textured sulphide $andched in sphalerite, galena, quartz and catiedowards the
base of the zone. The hole was drilled to a dep#b4.776 metres ending in the Silurian siltstookthe Road River
Group.

Significant results from the 2017 drill program gabulated below:

Drill Hole From (m) To (m) True Width (m)* Zn (%) P b (%) Ag (g/t)t Zn+Pb (%)
A-17-137 454.40 559.44 57.79 9.72 2.07 19.1 11.79
Cccz 466.78 534.09 37.06 11.83 2.68 23.4 14.51
including 480.93 534.09 29.26 14.32 3.33 28.0 17.65
including 506.00 534.09 15.44 18.27 4.34 36.2 22.61
FW 544.48 559.44 8.20 14.41 2.36 25.3 16.77
MS 559.44 565.00 3.04 0.98 0.23 10.0 121
A-17-138 403.32 440.85 33.40 5.33 0.91 9.0 6.24
ccz 412.15 440.17 24.96 6.60 1.15 104 7.75
including 426.27 439.52 11.82 8.50 1.57 12.3 10.07
A-17-132 520.29 573.08 42.43 6.41 1.08 10.6 7.49
ccz 537.41 573.08 28.67 8.84 1.54 14.2 10.38
including 546.41 571.06 19.81 10.52 1.87 15.9 12.39
including 546.41 566.01 15.75 10.96 2.01 16.7 12.97
including 546.41 559.05 10.16 12.18 2.24 17.2 14.42
A-17-133 341.08 388.38 33.14 477 0.78 8.5 5.55
ccz 351.03 387.57 25.63 5.68 0.94 9.6 6.62
including 361.90 381.10 13.48 8.00 1.40 12.9 9.40
including 367.68 381.10 9.42 10.30 181 16.0 12.11

(*) The true width in metres is calculated utilising the Geovia GEMS software package. The orientation of the mineralised horizon is
estimated to have an azimuth of 130 degrees and a dip of -70 degrees. (CCZ) = Cardiac Creek Zone; (HW) = Hangingwall Zone; (FW)
= Footwall Zone; (MS) = Massive Sulphide. () Ag values below detection were given a value half of the detection limit for the purposes
of weighted averaging.
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2015 Diamond Drilling Program

» 5,350 metres of HQ/NQ diamond drill core was congaen eight holes

» All eight drill holes successfully intersected Zh-Rg mineralisation of the Cardiac Creek deposit

» A total of five drill holes focused on expandingtimdicated resource down-dip of the central highdg
core. The three remaining drill holes provided infation on the continuity, grade and thicknesseftigh-
grade core of the deposit.

* A total of 1,120 samples were collected and suleaifor analysis, including industry standard QA/QC
samples.

* Hole A-15-121 stands out as a highlight for the®2@1illing program, which targeted the open arearmo
dip from the central core of the deposit. This hatirned spectacular results and represents otteeof
highest grade holes on the property as highlighteti2.98 metres of 17.06% Zn+Pb, and 29.0g/t Adiwit
the larger Cardiac Creek Zone consisting of 9.85%Pb, 16.4g/t Ag over 36.89 metres. The FW Zone
returned equally high-grade numbers with 10.24%Rin+and 21.5g/t Ag over 8.86 metres.

Please see the Company’'s MD&A for the year ende@ 30, 2016 for detailed analysis of the 2015 Ak&amond
drilling program.

Akie Underground Devel opment

In August 2011, the Company received an undergrauitigpermit from the BC government for the Akieopect which
will facilitate advanced exploration of the Cardi@ceek deposit by means of a close-spaced, iriill definition

program on the Cardiac Creek deposit. The perm# orgginally set to expire December 2014 but hasesibeen
extended to December 2017. The Company has askadlfite extension to December 31, 2020. With imipgpzinc
prices and more robust financial markets, partityl#or the junior sector, the Company feels thmitig for

advancement of the project is more favorable in8201

The planned program is comprised of a first phdse690 metres of underground development (decfioig)wed by

16,000 metres of underground diamond drilling, giesd to upgrade the current NI 43-101 compliamuese to the
measured and indicated category. Drill core frordarground will be used in a systematic metalluiggzanpling

program intended to ensure detailed metallurgieahding across the full spectrum of the depositdéiground
development will also provide important engineeramgl geotechnical data for a second phase of etardrilling

and bulk sampling, and for future mine design. Thenpany continues to examine the costs associatiethe planned
underground exploration program and has yet to raad@nstruction decision. Engineering and enviramalestudies
will continue as required to maintain all relatestpits in good standing.

KECHIKA REGIONAL PROJECT

In addition to the Akie property, the Company h@8% ownership of a large contiguous group of mihgeams that
aggregate to a total of 10 properties that covegd@Bhectares. The mineral claims stretch a distah@40 kilometres
from the northern boundary of the Akie propertyhie northern reaches of the Gataga River. The piiepeover the
extent of the prospective Gunsteel Formation shidde,known host of SEDEX mineralization in the Ki&a Trough.

Several properties within the Kechika Regional @cbjost significant historical drill interceptsistbrical drilling on
the Mt. Alcock property yielded a drill intercept 8.8 metres grading 9.3% Zn+Pb and exploratiomtified and
outlined numerous zinc-lead-barite occurrencessaveral base metal anomalies. Historical drillimgtloe Bear-Spa
property returned several drill intercepts of >iétres grading 2.53 to 2.96% combined Zn+Pb artd @0.6 g/t Ag.
There has been no modern follow-up exploration anyrof the Kechika Regional properties.

In 2012, the Company filed separate NI 43-101 cdenpltechnical reports for the Pie and Mt. Alcodlogerties
authored by Tanya Strate, P. Geol an independedtifigd person for the purposes of NI 43-101. Thesgorts
summarised the history of previous exploration, suamsed the fieldwork conducted on each property20il,
highlighted their prospectivity to host SEDEX Zn-Rb style mineralisation and made recommendationgurther
work. These reports can be found on SEDARNv.sedar.com
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Pie Option Properties: Agreement with Teck and Kore Zinc

The Pie, Yuen and Cirque East properties (knowithes“Pie Option properties”) are the subject of agption
agreement (the “Option Agreement”) concluded ont&aper 9, 2013 with Teck Resources Limited (“Teckiy its
JV partner, Korea Zinc Co., Ltd. ("Korea Zinc"). @ Bption Agreement provides Teck and Korea Zinaftéon to
spend up to $8.5 million to acquire up to 70% iestin the Pie Option properties.

Teck and Korea Zinc have spent approximately $3r@8kon in exploration expenditures over the ptsee field
seasons on the Pie Option properties. In accordaitieehe Option Agreement, Teck must spend antamfdil $0.45
million by the end of 2017 to exercise the “Firgition” and earn Teck/Korea Zinc an undivided 51%iest in the
Pie Option Properties. Upon exercising the Firsti@yp Teck would have an additional option to aceu further
19% interest in the properties for a total inter@s¥70%, by incurring an additional $5.0 million é@xploration
expenditures on or before December 31, 2019.

Teck and Korea Zinc spent approximately $1.66 omillduring the 2016 exploration program on the PptidD

properties. Field work included mapping, prospegtisoil sampling and ground geophysics which camtihto
advance and refine ranked drill targets acrosghtee option properties. One drill hole was conggdate in the
season and encountered favorable Gunsteel shatligistphy approximately one kilometre west of poesi historical
drilling on the Pie Main prospect. The exploratipogram was based out of Teck’s Cirque exploratenmp located
approximately 20 kilometres northwest of the Conymflagship Akie property.

Additional results from the Pie Option exploratipmmgram include:

» 21 geological/prospecting traverses covering kgh4priority target areas on the Pie, Cirque EadtYamen
properties.

» Geological mapping and prospecting identified neivaralisation located on the Cirque East propenty a
associated rock and chip sampling characterizedittimgeochemistry of key rock units (114 wholekoc
lithogeochemistry samples; 642 pXRF samples).

e The collection of 733 soil samples (including QA/Q&mples) at three priority target areas confirtned
historical metal association of Zn-Pb+/-Ag and itfeed multi-element anomalies (Pb, Zn, +/-Ag+/-Hg+
TI+/-As+/-Mo) of interest.

e Successful execution of 10 ground gravity survegdiover targets at Yuen North, Yuen South, Cifps,
Pie Main and Del North. The results confirmed th&dity of several small AGG anomalies.

Structural Analysis for Akie and Southern Kechika Trough

During the year ended June 30, 2017 the CompanggengMurphy Geological Services (Ireland) to comduc
detailed structural interpretation of the Akie Redly and southern parts of the Kechika Regionajeetaising high-
resolution satellite imagery obtained by the Conypgar2013. The project was designed in order teebetefine the
structural framework of the district and assistwitie identification of regional scale and othejonéirst-order fault
structures as well as characterizing the naturdiardg of these structures. The principal objeetdf this study was
to generate exploration targets for SEDEX mineadilin over a large regional framework in a coseetff’e manner.

The study recognized a series of dominant NW-SHsthfaults that are cross-cut by NE/NNW trendingiana
transverse that have linear to sinuous surfacesrathese cross cutting transverse faults likelyirmated from the
reactivation of basement structures during theresiom of the Kechika Trough. They may have actedeamsfer faults
during extension, allowing the extensional dispfaert to be transferred between adjacent faultshendevelopment
of sub-basins within the Kechika Trough. The geaynef those with strongly curvilinear to sinuousfage traces
may have been modified by contractional deformatioring inversion of the Kechika Trough. The madeders for
SEDEX mineralization are likely to be breached yedlanes between overlapping major extensional Saaid the
intersection zones between transfer faults andkiocnding extensional faults. These would haveesmted zones
of high fracture permeability and may have acteda@wduits for hydrothermal fluid circulation. Lobalvithin the
study area a horst block was identified which hadhgportant control on the local thrust geometead deposition
of mineralisation.
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A total of 41 ranked exploration targets were itfeedt within the study area based on the resulthefinterpretation.
Targets were evaluated using a number of critedhding the presence of the Gunsteel Formatiavkipnity to the
flanks of the intra-basinal horst block, presenteeeactivated major thrusts, curvilinear to sinsdaatures along
thrusts, intersections between major thrusts aadstrerse faults, proximity to known mineral occonoes and
deposits, presence of geochemical anomalies, mapplealative barite horizons and Landsat derivedration

anomalies.

Top ranked targets will be prioritized and specHi®as of interest will be assessed in the fielthatearliest
opportunity. This interpretation will be integrateald assessed in conjunction with data from theg2my's extensive
digital database which includes topographical datasadditional imagery datasets, geophysical dgmcluding
the 2012 and 2013 airborne VTEM survey and the 20d®rne gravity gradiometry survey), geologicatasets and

geochemical datasets.

The Company is also considering expanding the sobfl@s interpretation to include all the propeipcks in the
Kechika Regional project including Bear/Spa, Dil&pSouth and Saint which lie to the north of therent study

area.

Summary of exploration expenditures incurred onower properties:

Akie Property Kechika Regional Total

Acquisition Costs:

Balance, June 30, 2016 and 2017 $ 24,165,241  $ , 836 24,502,026

Deferred exploration costs:

Balance, June 30, 2015 $ 39,114,298 $ 4,624,430 43,738,728
Camp equipment, depreciation 123,395 - 123,395
Airborne geophysical survey 6,725 6,175 12,900
Drilling 1,440,861 - 1,440,861
Geology 49,517 938 50,455
Community consultations 95,937 - 95,937
Environmental studies and permit

compliance monitoring 76,126 - 76,126
Less:
METC (85,291) - (85,291)

Balance, June 30, 2016 40,821,568 4,631,543 45,453,111
Camp equipment, depreciation 102,485 - 102,485
Airborne geophysical survey 2,075 4,200 6,275
Drilling 577,417 - 577,417
Geology 72,924 6,683 79,607
Technical review and engineering 30,258 - 30,258
Community consultations 937 - 937
Environmental studies and permit

compliance monitoring 18,944 - 18,944

Balance, June 30, 2017 $ 41,626,608 $ 4,642,426 46,269,034

Total, June 30, 2016 $ 64,986,809 $ 4,968,328 $ 965,137

Total, June 30, 2017 $ 65,791,849 $ 4,979,211 $ 70,771,060
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1.3 Selected Annual Information

The following is a summary of certain financialanination concerning the Company for each of thetlage most
recently completed financial years.

Years ended

2017 2016 2015

Interest and other income $ 131,760 $ 93,583 $ 166,326
Net Loss $ (2,027,313) $ (2,971,216) $ (1,920,460)
Loss per share $ 0.01) % (0.02) $ (0.01)
Total assets $ 80,309,073 $ 77,494,327 $ 79,411,837
Total long term liabilities $ 1603000 $ 1,986,001 $ 1,877,00
Cash dividends declared per

share for each class of share $ NIl $ Nil $ Nil

1.4 Results of Operations

Years ended June 30, 2017 and 2016

During the year ended June 30, 2017, the Compauorted a loss before comprehensive loss of $2,03768 $0.01
per share compared to a loss before comprehemsisef $2,971,216 or $0.02 in fiscal 2016, a deréanet loss of
$943,903. The higher net loss in fiscal 2016 wasgrily a result of a write-off of marketable seties of $1,071,485
and a loss on sale of marketable securities of $288

The Company’s consolidated net loss for the yededrdune 30, 2017 not factoring in non-cash traiwsecof share-
based compensation expense, depreciation of officgpment and leasehold improvements, accrued thoawugh
taxes, loss on sale of marketable securities, weffieand deferred income tax recovery of flow-thgh liabilities, was
$2,007,971 (2016 - $1,327,276), representing areéase of $680,695.

Interest income and other items

The Company receives interest on its main treaacepunt and GIC investments. Interest income rdzedrin fiscal
2017 was $93,179 (2016 - $93,583).

The deferred tax recovery of $523,086 (2016 - $29), Tecognized during the year resulted from plaatiaortization
of the flow-through premium liabilities of $308,18&orded in connection with the December 2016thad\pril 2017
flow-through private placements. As of the datettifse MD&A, the Company incurred the required dyialg
exploration expenditures of $2,113,048 to fulfil flow-through commitments with investors.

During the year ended June 30, 2017, the Compaalized a gain of $38,581 (2016- loss of $578,629xale of
marketable securities for total proceeds of $13%,72016 - $4,105). The gain included a reclasdifica of
accumulated previously unrealized losses of $3(2636 - $569,834) from Accumulated Other Compreiverisosses
account (“AOCL") to Deficit.

During the year ended June 30, 2016, the Compaayvaiote-off holdings in one of its investmentshagtriginal cost
of $1,071,485. The write-off included a reclassifion of accumulated previously recorded unrealiledes of
$1,047,765 from AOCL to Deficit. There were no dantransactions in fiscal 2017.

General and administration expenses

Total general and administration expenses increlg&d, 239,749 primarily due to increases in boaudeb117,362,
consulting fees of $280,001, flow-through taxe$df775, investor relations fees of $37,807, manke&xpenses of
$243,438, office and miscellaneous of $14,459, qusibnal fees of $33,675, regulatory fees of $6,8B@re-based
compensation of $560,254, transfer agent fees @2#2and travel and promotion of $88,813, offsetibgreases in
rent of $16,472 and wages and benefits of $127,333.
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There were no variations in directors fees, manageieind administrative fees over the comparatieesyerhere were
higher amounts granted as bonuses as compare@@oRi@ase also see section 1.9 “TransactionsRelated Parties”
below.

Consulting fees increased by $280,001 as a reffitamcial advisory services retained during teary $90,625 (2016
- $61,250) was allocated to this expense categorgdological consulting services provided by tiedf Exploration
of the Company.

Investor relations fees increased by $37,807 a€tmepany retained an investor relations serviceigen for a period
of 6 months from August 2016 to February 2017 faranthly fee of $5,000. The Company also paid $10 (2016 -
$Nil) for the arrangement of investor meetings indpe.

Marketing expenses increased by $243,438 as a odadvertisement and marketing campaigns conduotacrease
investor interest in the Company.

Office and miscellaneous expenses increased by$34lue to increases in telephone and internetnsegeinsurance
premiums and printing costs for presentation malteri

Professional fees increased by $33,675 due to fegalassociated with the preparation and filimg@ompany’s AlF.

Regulatory fees increased by $6,220 as a restlieohIF-related regulatory filing fees and the gmsed TSX annual
listing maintenance fee for 2017.

Travel and promotion increased by $88,813 as dtrekan increased number of senior managemers tafyoronto,
Montreal and Europe for investor presentations.

Share-based compensation expenses increased by2$86s a result of new share option grants. Dutiiegyear
ended June 30, 2017, the Company granted an aggrefga,590,000 share options to directors, officemployees
and various consultants of the Company, of whi@®8@,000 options vested immediately. The Companyroedl share-
based compensation expense of $575,248 (2016 9%¥for the vested portion of the options gramtedng the year.
Share-based compensation expense recorded ingfieys fiscal year was significantly lower as thwexe no options
granted during that year.

Rent expense decreased by $16,472 as the Comzontihued a separate rental arrangement for agjetd’ office
effective August 1, 2016.

Wages and benefits decreased by $127,333 due &y kalary expenses and health benefits premiuragesult of a
reduction in the Company’s personnel.

Three months ended June 30, 2017 and 2016

During the three months ended June 30, 2017, thepa@oy reported a net income af2$,042or $0.00 per share
compared to a loss before comprehensive 10s8,06%,92%r $0.01 per share during the same period in fi28ab, a

decrease in net loss of $2,183,971. The decreasa Inss in the comparative quarters was primariigsult of a write-
off of marketable securities of $1,047,765 and lmssale of marketable securities of $569,834, whiere recorded
during this quarter in fiscal 2016 and an incraasbe deferred tax recovery of $632,086.

During the three months ended June 30, 2017, getaéral and administration expenses were $467 ddfpared to
$357,645 during the same quarter in fiscal 20resenting an increase of $109,790.

The increase in total general and administratiqgreasges in the comparative quarters was primargytduncreases in
bonuses of $39,231, consulting fees of $35,93W-florough taxes of $2,037, marketing expenses 0fCE®, office

and miscellaneous of $9,000, professional fee20f(H 2, regulatory fees of $925 and travel and ptam of $13,597,

partially offset by decreases in investor relatiees of $1,250, rent of $4,888, stock-based cosgtem of $2,180,
transfer agent fees of $342 and wages and beoéf{s1,801.
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The higher consulting fees and marketing expensges incurred in connection with the Company’s fitiag activities
during the quarter.

During the quarter ended June 30, 2017, the Comaeerryied $40,000 in audit fees for its 2017 yeakaundit. There
were no legal fees accrued during the quarter ex tivere services legal services retained. Dufiegcomparative
quarter in fiscal 2016, the Company recorded awegoof legal fees of $20,012 as a result of realen$ previously
accrued unbilled legal fees from its former leghlisor.

There were no significant variations in other ofiagpexpenses over the comparative quarters.

1.5 Summary of Quarterly Results

The following is a summary of certain consolidafieéncial information concerning the Company fockeaf the
last eight reported quarters:

Netincome (loss)  Earnings (loss) per

Quarter ended Interest income pefore comprehensive share
loss

une 3( 2017 $ 2581: $ 120,04: $ 0.co
March 31, 2017 24,811 (460,557) (0.00)
December 31, 2016 20,742 (694,057) (0.00)
September 3, 2016 21,81« (992,74) (0.C1)
June 30, 2016 20,315 (2,063,929) (0.02)
March 31, 2016 19,313 (348,322) (0.00)
December 3, 2015 24,13; (377,56¢) (0.00)
September 30, 2015 29,818 (181,399 (0.00)

The net income reported for the quarter ended 30n2017 was a result of a deferred income taxvegoof $523,086
as a result of amortization of the flow-throughrpiem liabilities recorded in connection with theul-through private
placements and changes in other deductible tagrdiites.

The increase in loss for the quarter ended SepteB8le2016 was primarily due to stock-based comatéms of
$458,136 recorded for the 1,850,000 share opticarsted to directors, officers and consultants ef@empany during
the period.

The increase in loss for the quarter ended Jun2@®IdH was primarily due to the write-off of markeasecurities of
$1,047,765 and loss on sale of marketable secunfi§569,834.

1.6/1.7 Liquidity and Capital Resources

The Company's working capital position remainsregraith its cash of $4,464,425 and GIC investmehg,000,000
as at June 30, 2017. Management believes thatdhmany has sufficient funds to meet its currenigalions as they
become due and to fund its exploration projectsaministrative overhead for the next twelve months

At June 30, 2017, the Company reported workingtehpf $7,951,129 compared to working capital of58®,784 at
June 30, 2016, representing an increase in wodapgal of $1,361,345. The increase in working t@pvas primarily
a result of proceeds from the private placementspteted during the year. Net cash increased byl#]1322 from
$2,550,103 at June 30, 2016 to $4,464,425.
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During the year ended June 30, 2017, the Compalgedtits cash and cash equivalents as follows:

(a) the Company used $2,211,829 of its cash in operatitivities compared to $1,384,626 in fiscal 200l main
cause of this change was higher consulting, mar§getind travel and promotion expenses incurred dutie
year;

(b ) Exploration expenditures during the year were $212,compared to $2,087,401 in fiscal 2016. The Gomgp
started its 2017 Akie drilling program in June 20&rd there was no drilling program carried outahendar
2016, which explain the significant reduction o$leaxploration expenditures in the comparativeafigears;

(c) $38,334 (2016 - $116,454) was used for the purcbbserketable securities and $137,744 (2016 -08),tvas
generated on sale of marketable securities;

(d) $100,000 (2016 - $Nil) was advanced under a praryssote to an operating subsidiary of a compaay tiow
has a director in common;

(e ) the Company received interest of $62,247 (2016 ;485 on the maturity of its GIC investments agidvested
$4,000,000 (2016 - $3,000,000) into new GICs yigddin average annual interest rate of 1.33% matimidune
2018 and September 2018;

(f) the Company received a refund of its exploratigmodé of $75,000 (2016 - $Nil) from the camp seeqicovider;

(g ) the Company purchased office equipment and soft¥ear$6,552 compared to $35,687 spent on campréstu
in fiscal 2016; and

(h) the Company raised $4,757,248 (2016 - $Nil) thropglvate placements and paid share issuance césts o
$370,624 (2016 - $Nil) in connection with privatlagements. Other financing activities during theique
included the exercise of 45,000 share optionsfoyraer employee of the Company for gross proceééig$® 350
(2016 - $Nil), and purchase of 581,000 common shaf¢he Company for a total of $187,951 (2016%,%85)
with a weighted average price of $0.32 per shadeuits NCIB.

The Company is engaging in a NCIB because it betig¢tiat the market price of its common sharesragidoes not
properly reflect the underlying value of the Comypaihe purpose of the bid is to reduce dilutiorttif Company’s
shares and to enhance the potential future valtieeafommon shares which remain outstanding, tihereasing long
term shareholder value. Purchases connected isthithwill be conducted through Canaccord GenGibyp.’s offices
in Vancouver. The Company will pay the market @rid the common shares at the time of acquisitimhwsill not
purchase more than 2% of the total issued andandistg common shares within any 30 day period.

The Company’s current assets excluding cash cedsidtthe following:

June 30, 2017 June 30, 2016
Government Sales Tax credits $ 42,871 $ 14,303
Interest accrued on reclamation deposits 292 338
Prepaid expenses 146,875 54,419
Loan receivable including interest 108,466 -
Marketable securities at fair value 116,442 90,400
GIC investments 4,013,023 4,019,351

Prepaid expenses include marketing fees of $66p@6d in advance and associated with a one-year areuti
advertisement consulting services agreement comedenn November 1, 2016, general commercial lighilit
insurance premium of $22,890 and drilling advarafe10,000 paid to the subcontractor in conneactith the 2017
Akie summer drilling program.

The $100,000 loan receivable was advanced undermaigsory note bearing interest at a rate of 10#@paum with
an original 6 month term that was extended fordditenal 12 month period expiring February 28, 201

The Company holds two GIC investments with the @pal amounts of $4,000,000 yielding average fikgdrest
rates of 1.33%, one of which is non-redeemabld datie 1, 2018.
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Current liabilities as at June 30, 2017 consisfedanle payables and accrued liabilities of $633,(&ine 30, 2016 -
$139,130), which mainly consisted of exploratiorygides that were paid subsequent to June 30, 201 flow-
through premium liability of $308,132 (June 30, 831Nil) recorded in connection with the April ZDflow-through
private placement. The flow-through premium lighilloes not represent cash liability to the Compamy was fully
amortized during the quarter ended September 3Q7 2fiter the Company incurred qualifying flow-thgbu
exploration expenditures of $1,506,006 for the 28kié drilling program.

The other sources of funds potentially availablehedCompany are through the exercise of outstgnstimck options
and share purchase warrants. See Item 1.15 — Q#dwrirements — Summary of Outstanding Share DdwarelTcan
be no assurance, whatsoever, that any or all eetbatstanding exercisable securities will be ésedc

The Company has and may continue to have capgainements in excess of its currently availabl®ueses. In the
event the Company’s plans change, its assumptiozisge or prove inaccurate, or its capital resourcesldition to
projected cash flow, if any, prove to be insuffitti¢o fund its future operations, the Company maydgquired to seek
additional financing. Although the Company has bgeecessful in raising the above funds, there eamdbassurance
that the Company will have sufficient financingneet its future capital requirements or that adddl financing will
be available on terms acceptable to the Compatheifiuture.

The Company’s overall success will be affectedtbycurrent or future business activities. The Comyga currently
in the process of acquiring and exploring its iests in resource properties and has not yet detednwhether these
properties contain mineral deposits that are ecacediy recoverable. The continued operations of @oenpany and
the recoverability of expenditures incurred in the®source properties are dependent upon the moéstef
economically recoverable reserves, securing andtaining title and beneficial interest in the prajes, obtaining
necessary financing to explore and develop theegstigs, and upon future profitable production cogaeds from
disposition of the resource properties.

The Company is exposed in varying degrees to @tyaof financial instrument related risks.
Credit Risk

Credit risk is the risk that one party to a finahdénstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s f@ignexposure to credit risk is on its bank depaxfits4,464,425 and
short-term investments in GICs of $4,013,023. Tisisis managed by using major Canadian banksaieghigh credit

quality financial institutions as determined byimgtagencies.

The Company’s secondary exposure to credit rishnists receivables. This risk is minimal as recblea consist
primarily of refundable government sales taxesiatetest accrued on GIC investments.

The Company is exposed to higher credit risk oroiés receivable with the amortized balance of $468 as it is
issued under an unsecured promissory note.

Liquidity Risk

Liquidity risk arises through the excess of finahcibligations over available financial assets duany point in time.
The Company’s objective in managing liquidity risko maintain sufficient readily available resexve order to meet
its liquidity requirements. The Company achieveas lly maintaining sufficient cash and cash equiMaleAs at June
30, 2017, the Company was holding cash deposit$40464,425 to settle current cash liabilities o8%633.
Management believes it has sufficient funds to nieeturrent obligations as they become due anéunad its
exploration projects and administrative costs.

Market risk
Market risk is the risk of loss that may arise frohanges in market factors such as interest riesgn exchange

rates, and commodity and equity prices. Theséuhions may be significant and the Company, hassxre to these
risks.
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Interest Rate Risk

The Company is exposed to interest rate risk abdtik treasury account and other assets earn shtieeme at
variable rates. The effect of a 10% fluctuatiomberest rates may result in an increase or deetieaset loss of $4,400.

Currency Risk

The Company operates in Canada and is thereforexpmised to significant foreign exchange risk agsirom
transactions denominated in a foreign currency.

Price risk

The Company is exposed to price risk with respecioimmodity and equity prices. Equity price riskiefined as the
potential adverse impact on the Company’'s earniohgs to movements in individual equity prices or eyah
movements in the level of the stock market. Commyqutice risk is defined as the potential advenspdct on earnings
and economic value due to commodity price movemant$ volatilities. The Company closely monitorstaier
commodity prices, individual equity movements, #mel stock market to determine the appropriate eofsction to
be taken by the Company.

The Company also maintains investments in certarketable securities. There can be no assurancthth@ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of treesirities.
1.8 Off-Balance Sheet Arrangements

The Company does not utilize off-balance sheehgements.

1.9 Transactions with Related Parties

Key management personnel includes persons haviagatithority and responsibility for planning, diiagt and
controlling the activities of the Company as a vehdfey management personnel comprise of the dieabthe
Company, executive and non-executive, and Viceidkasof Exploration.

The remuneration of the key management personmilglthe years ended June 30, 2017 and 2016 wdoH@ss:

2017 2016
Bonuses (iii) $ 128,429 $ 11,067
Consulting fees (iv) 15,000 15,000
Directors fees (ii) 40,000 40,000
Exploration and evaluation expenditures
(geological consulting) (v) 150,000 150,000
Management fees (i) 354,000 354,000
Other employment benefits (vii) 27,917 28,105
Share-based compensation (vi) 281,758 14,994
Total $ 997,104 $ 613,166

0] Pursuant to a management and administrative seraigeeement amended effective July 1, 2011 and May
2014 with Varshney Capital Corp. (“VCC”), a companigh two common directors, Peeyush Varshney and
Praveen Varshney, the Company agreed to pay maresgemd administrative fees of $29,500 and $5,000,
respectively.

During the year ended June 30, 2017, the Compady§3&4,000 (2016 — $354,000) for management feds a
$60,000 (2016 — $60,000) for administrative fee¥@C;
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(ii)

(iii)
(iv)

v)

(vi)

(vii)

the Company paid $40,000 (2016 - $40,000) in dirscfees to four directors of the Company - Johorhas,
Marco Strub, Peeyush Varshney and Praveen Varshney;

the Company paid bonuses of $128,429 (2016 - $T} 106V CC;

the Company paid $15,000 (2016 - $15,000) for chingufees to Sircon AG, a company controlled byrbta
Strub;

the Company paid $150,000 (2016 - $150,000) fotaggcal consulting fees to Ridgeview Resources,lad.
company owned by VP of Exploration of the Comparfywhich $59,375 (2016 - $88,750) was capitalized a
exploration and evaluation costs and $90,625 (208L,250) was expensed as consulting fees;

share-based compensation is the fair value of shatiens that have been granted to directors ardugive
officers and the related compensation expense néoedjover the vesting periods; and

other employment benefits included life insurance health benefits for the CEO and health benéditshe
CFO of the Company.

1.10 Fourth Quarter and Subsequent Events

During the fourth quarter ended June 30, 2017Cimpany:

commenced the 2017 diamond drilling program olKe Project, which was completed in August 2017;

completed the flow-through private placement ofL3,890 flow-through shares at a price of $0.44gbere for
gross proceeds of $1,502,772 and a private pladeafeh310,857 units at a price of $0.35 per unit gross
proceeds of $458,800;

accrued $40,000 for the fiscal 2017 year-end aadid,

cancelled 200,000 unvested stock options, whictewgeanted to a consultant in connection with theséRrices
contract dated August 8, 2016 and terminated imbgelp 2017, and agreed to extend the expiry ditteeovested
200,000 options granted to this consultant fordditeonal 6 month to February 8, 2018;

Subsequent to the year ended June 30, 2017:

the Company cancelled and returned to its treaS64y000 common shares repurchased under the N@Btpr
June 30, 2017,

the Company received TSX-V approval for its new B@pplication to purchase at market price up t®3,189
common shares, being approximately 5% of the Coripassued and outstanding common shares, thrdugh t
facilities of the TSX-V. The bid commenced on Asgll, 2017 and will stay open for another 12 manths

the Company repurchased 157,500 of its common shader the new NCIB for total consideration of $24 at
a weighted average price of $0.29 per share;

the Company agreed to extend the repayment terrth&#100,000 loan to February 26, 2018. The loas w
granted in August 2016 under a promissory noteibhganterest at a rate of 10% per annum; and

10,000 previously granted share options were exeddby a former employee of the Company at a pfid®.23
per share, and 10,000 common shares were issugatdbproceeds of $2,300.

1.11 Proposed Transactions

The Company does not have any proposed transaesasJune 30, 2017 other than as disclosed etsewrthis
document.
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1.12 Critical Accounting Estimates

Not applicable to venture issuers.

1.13 Changes in Accounting Policies including Inigél Adoption

The financial information presented in this MD&Ashheen prepared in accordance with Internationzdurisial
Reporting Standards. Our significant accountindcpes are set out in Note 2 of the audited const¢did financial
statements of the Company for the year ended Jun2037.

New standards adopted during the year

Certain accounting standards or amendments tomxiBtRS standards were effective as of June 16 201 have
been adopted by the Company. There was no impattteofinancial statements as a result of the adopif these
standards, amendments and interpretations.

New standards and interpretations not yet adopted

The Company has not early adopted these standaddis @urrently assessing the impact that theselatds will
have on its financial statements.

IFRS 9, Financial instrumentsIFRS 9”) was issued by the IASB on July 24, 2@bé will replace IAS
39, Financial instruments: recognition and measerarfIAS 39”). IFRS 9 utilizes a single approach
to determine whether a financial asset is measateaimortized cost or fair value and a new mixed
measurement model for debt instruments havingtwoycategories: amortized cost and fair value.IFina
amendments released on July 24, 2014 also intraalneg expected loss impairment model and limited
changes to the classification and measurementrezgants for financial assets. IFRS 9 is effective f
annual periods beginning on or after January 18201

IFRS 15, Revenue from Contracts and CustoififfRS 15”) was issued by the IASB on May 28, 2014
and will replace IAS 18, Revenue, IAS 11, ConsfiarctContracts, and related interpretations on
revenue. IFRS 15 sets out the requirements forgrézimg revenue that apply to all contracts with
customers, except for contracts that are withinsttepe of the standards on leases, insurance ctantra
and financial instruments. IFRS 15 uses a contaséd approach to recognize revenue which is a ehang
from the risk and reward approach under the custrtdard. Companies can elect to use either a full
or modified retrospective approach. IFRS 15 isaife for annual periods beginning on or after ayu

1, 2018.

IFRS 16, Leasegiew standard contains a single lessee accountotglmeliminating the distinction
between operating and financing leases from thepeetive of the lessee. The accounting requiresnent
from the perspective of the lessor remains largeline with previous IAS 17 requirements, effeetiv
for annual reporting periods beginning on or af@muary 1, 2019.

Other accounting standards or amendments to existicounting standards that have been issued batfbture
effective dates are either not applicable or ateempected to have a significant impact on the Camgjs financial

statements.
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1.14 Financial Instruments and Other Instruments

The Company’s financial instruments as at Jun€807 were as follows:

Fair Value Other
Loans & Available for  through Profit financial
receivables sale or Loss liabilities
Financial assets
Cash $ - $ - 3 4,464,425 $ —
Receivables 292 - - -
Loan receivable 108,466 - - -
Marketable securities — 116,442 - -
Investment - - 4,013,023 -
Financial liabilities
Trade payables and accrued liabilities - - - 3,633

$ 108,758 $ 116,442 $ 8,477,448 $ 633,133

Unless otherwise disclosed their carrying valugar@amate their fair values due to the short terture of these
instruments. Please also see Note 2 of the auddesdolidated financial statements of the CompamytHe year
ended June 30, 2017.

1.15 Other Requirements

Summary of outstanding share data as at October 22017:

(1) Authorized: Unlimited common shares without parueal
(2)
Issued and outstanding: 163,053,783
Less treasury shares: (157,500)
) Share options outstanding: 9,072,500
4) Warrants 3,457,250

Additional disclosures pertaining to the Compan@shnical report, management information circulansterial
change reports, press releases and other informatéavailable on the SEDAR website at www.sedar.c

On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
October 25, 2017



