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1.1 Date

This Management Discussion and Analysis (“MD&A”) Ganada Zinc Metals Corp. (“Canada Zinc Metalstha
“Company”) has been prepared by management as tob&c22, 2015 and should be read in conjunctidh tie
consolidated audited financial statements andeelabtes thereto of the Company for the years edded 30, 2015
and 2014, which were prepared in accordance widriational Financial Reporting Standards (“IFR&8)issued by
the International Accounting Standards Board (“IAsBind International Financial Reporting Interptetas
Committee (“IFRIC").

The Company is presently a “Venture Issuer”, agnedfin NI 51-102.

This MD&A may contain “forward-looking statementwhich reflect the Company’s current expectatiorgarding

the future results of operations, performance adezements of the issuer, including potential besss or mineral
property acquisitions and negotiation and closifiduture financings. The issuer has tried, wherguassible, to
identify these forward-looking statements by, amather things, using words such as “anticipate,glitve,”

“estimate,” “expect” and similar expressions.

These forward-looking statements include statemesgarding the success of exploration activitiesptting time
lines, the requirements of future capital, drilkults and the estimation of mineral resources asérves. These
statements involve known and unknown risks, unterés and other factors including but not limitedchanges in
commodity prices and, particularly, zinc pricescess to skilled personnel, results of exploratind development
activities, uninsured risks, regulatory changegects in title, availability of materials and equoipnt, timeliness of
government approvals, actual performance of faslit equipment and processes relative to spedifitatand
expectations and unanticipated environmental inspastoperations that may cause actual resultsemtgvo differ
materially from those anticipated in such forwamdiing statements. The Company believes that tipeatations
reflected in those forward-looking statements aesonable, but no assurance can be given thatekpsetations will
prove to be correct and such forward-looking statets contained into this report should not be undelied upon.
The statements reflect the current beliefs of temagement of the Company, and are based on cyreardllable
information. Actual results and developments akelyi to differ, and may differ materially, from tb® expressed or
implied by the forward-looking statements contaiiretthis report. Readers should not place unduanet on forward-
looking statements as the plans, intentions or@&sgiens upon which they are based might not occur.

1.2 Overall Performance

The Company was incorporated under the laws ofPtevince of British Columbia on February 10, 1988e
Company operates in one business segment, thag benexploration and development of mineral prigerin
Canada. As at the date hereof, the Company hasignimierests in properties located in British Caotbiian

Significant events and operating highlights for ylear ended June 30, 2015 and up to the date s MO&A:

»  The Company completed eight diamond drill holeshenCardiac Creek deposit in 2015, totaling 5,3&res
of HQ drilling. The program successfully intersec#En-Pb-Ag mineralization in all eight holes. Assdiyom
the first four holes of the 2015 exploration dglogram demonstrate the consistency of the higtiegcare
of the deposit laterally and at depth, especiat§5A121, which returned one of the best intercepisr
obtained from drilling on the deposit. Detailed lgsis is included in “2015 Diamond Drilling Program
section below.

e« The 2015 exploration program also included comptetrf an airborne gravity geophysical survey and
follow-up interpretation and target definition ftre Akie, Mt. Alcock and Yuen North properties. The
Company commenced a large-scale airborne graayigmetry geophysical survey over two large propert
blocks, one covering the Akie property and one dagethe Mt. Alcock and Yuen North properties. The
Company commenced the survey in November 2014; Yemvieclement weather forced an early shutdown
of the program. Favorable weather conditions in-Fethruary allowed the recommencement of the survey
and it was completed during March, 2015. The helieeborne FALCOR gravity survey was completed
by CGG of Mississauga, Ontario.
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Preliminary geophysical data from the survey wagireed and is presently being processed and armbbye
geophysical consultants. The gravity survey withpde key insights into the characteristics of Gwnsteel
Formation, especially in areas of known exposeilédarineralization, such as at Mt. Alcock and & 8itka
showing on the Akie property. Further details adtided in ‘Airborne Geophysical Surveys” secti@hdov.

» Teck Resources Limited (“Teck”) and their joint Ware partner Korea Zinc Co. (“Korea Zinc”) compldte
a similar airborne gravity gradiometry survey otleg Company’s 100% owned Pie, Cirque East and Yuen
contiguous block of properties in 2015, pursuanthi option agreement (the “Option Agreement’) date
September 6, 2013.

» Teck/Korea Zinc also conducted ground exploratiortte Company’s 100% owned Pie, Cirque East and
Yuen contiguous block of properties in 2015. Theddfiprogram was conducted by Teck from their Cirque
exploration camp located approximately 22 km nodstof the Company’s flagship Akie property. The
work commenced in June was completed in late Sdmenwork focused on drill targeting with a multi-
dimensional program of airborne gravity geophysiosk and soil geochemistry, re-logging historidall
holes, and geological mapping. Results are disdusseore detail in the “Agreement with Teck andr&a
Zinc” section below.

» During the 2014 exploration season, the Companypbeted eight HQ diamond drill holes on the Cardiac
Creek deposit, totaling 2,855 metres. The drillfiogused on targets along the up-dip, northwest and
southeast areas of the deposit with the objecfiexjpanding the boundary of the internal high greaie as
well as expanding the overall perimeter of the dép®etailed analysis is included in “2014 Diamond
Drilling Program” section below.

* In September 2014, the Company completed a floaitjin private placement of 1,955,090 common shares
at a price of $0.55 per share for gross procee@d 6f75,300.

* In October 2014, the Company completed a priveaegrhent of 988,220 flow-through shares at a price o
$0.55 per flow-through share for gross proceed$54f3,521, and non-flow through private placement of
580,750 units at a price of $0.50 per unit for grpgceeds of $290,375.

AKIE PROPERTY, KECHIKA TROUGH DISTRICT, BC (zinc, lead, silver)

The Company holds a 100% interest in the Akie Pitgpeavhich is located approximately 260 kilometearth-
northwest of the town of Mackenzie in northeastritish Columbia.

The Akie zinc-lead-silver property is situated witthe Kechika Trough, the southernmost extensigdheregionally
extensive Paleozoic Selwyn Basin, one of the moslifig sedimentary basins in the world for the ogence of
sedimentary exhalative (SEDEX ) zinc-lead-silvepaiats and stratiform barite deposits.

Drilling on the Akie property by Inmet Mining Corpattion from 1994 to 1996 and by Canada Zinc Metadse 2005
has identified a significant deposit of SEDEX-styglac-lead-silver mineralization named the Cardtxeek deposit.
The deposit is hosted by variably siliceous, firemed clastic rocks of the middle to late Devorftamsteel Formation,
the same host formation for other known depositeéndistrict, including Teck Resources/Korea Zijointly-owned

Cirque deposit, located about 20 kilometres tonibrehwest.

In the spring of 2012, the Company re-engaged Roh B. Geo., to evaluate, calculate and producepalated 43-
101 compliant resource for the Cardiac Creek dépBsibert Sim is an independent consultant andeskeas the
Qualified Person responsible for the preparatiothef2012 NI 43-101 Technical Report on the Akiejéut and is
responsible for the 2008 and 2012 mineral resoestienates for the Cardiac Creek deposit.

The technical report, entitled “NI 43-101 TechniBalport Akie Zinc-Lead-Silver Project, British Catbia, Canada”
and dated March 14, 2012, can be found on SEDARwedar.com). The report updated the work donehby t
Company since May of 2008, the date of the previt8401 compliant resource calculation. The newuese builds
on surface diamond drilling completed by the Conymduring the period of mid-2008 to the end of 2@hdl establishes
the Cardiac Creek deposit as one of the premieeveidped zinc-rich base metal projects in the world
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The Company has outlined a NI 43-101 compliant maheesource including an indicated resource of gillion
tonnes grading 8.4% zinc, 1.7% lead and 13.7 lyrs{at a 5% zinc cut-off grade) and an inferredaurce of 16.3
million tonnes grading 7.4% zinc, 1.3% lead and1dit silver (at a 5% zinc cut-off grade). Usingsthstimate, the
deposit contains 2.4 billion pounds of zinc, 478iom pounds of lead and 5.6 million ounces of silin the indicated
category, and 2.6 billion pounds of zinc, 482 naillipounds of lead and 6.1 million ounces of siivethe inferred
category (at 5% zinc cut-off).

Cardiac Creek Deposit: Mineral Resource Summary

?Zur:(% Grade ktonnes Zn (%) Pb (%) Ag (gpt) ggr{r:)zl)ned Zn+
Indicated
2 20,088 6.59 1.31 11.2 7.90
3 17,683 7.15 1.43 12.0 8.58
4 15,195 7.75 1.56 12.8 9.31
5 12,731 8.38 1.68 137 10.06
6 10,342 9.05 1.81 14.6 10.86
7 7,798 9.89 1.98 15.6 11.87
Inferred
2 48,102 4.62 0.83 8.1 5.63
3 33,016 5.61 1.02 9.4 6.63
4 23,278 6.50 1.19 10.5 7.69
5 16,287 7.38 1.34 11.6 8.72
6 11,026 8.28 1.50 12.5 9.78
7 7,092 9.29 1.67 13.7 10.96
Q) “Base case” cut-off grade of 5% Zn highlightedable
) Mineral resources are not mineral reserves asdbeognic viability has not been demonstrated.

The deposit remains open at depth and along stitkether delineation and exploration drilling isitig considered
using both surface drilling and planned undergrodriling stations located in the footwall of thembsit from the 950
metre elevation mark. All permitting and enginegritesigns are complete and in-hand in order to cemem the
underground drill program.

2015 Diamond Drilling Program

Exploration on the Akie Property in 2015 consistéa total of 5,350 metres of HQ/NQ drilling in Bigdrill holes on
the Akie property. Drilling focused on resource axpion down-dip of the current indicated resouraexpansion of
the robust and high-grade zinc-lead-silver systetihé central core of the Cardiac Creek depositeight drill holes
successfully intersected Zn-Pb-Ag mineralisatiothef Cardiac Creek deposit. The program ran frarty&dune until
late September. A total of 1,120 core sampleduding industry standard QA/QC samples, werarsttbd to Acme
Labs in Vancouver BC, an ISO 9001 and 17025 cedifissay and geochemical analytical lab. Goodpiatiuction,
cost efficiencies and budget control realized ehargst savings to warrant extending the progracotoplete a bonus
8th drill hole with a total length of 322 metres.

Results have been announced from four holes (AZ2115-A-15-122, A-15-124, A-15-245) totaling 2,278tnes. Drill
hole A-15-123 was abandoned downhole at a dep#7@%66 metres due to excessive deviation and reedtas drill
hole A-15-124. Results from the additional holesending. The drill data will be used to updai €ardiac Creek
geological model with important infill and down-dipill intercepts.
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Drill hole A-15-121 targeted the high grade core of the Cardiac Cdeglosit with the intended pierce point located
approximately 75 metres down-dip of the high gradies A-05-32, A-07-50, and A-07-53. Previouslyaepd results
from these hole include; 26.70 metres of 14.69%Rimin A-05-32, 29.40 metres of 15.78% Zn+Pb in AS07 and
16.23 metres of 15.15% Zn+Pb in A-07-53. The objectf this target was to expand the known highdgra
mineralisation down-dip and the limits of the 5% &rt-off indicated resource.

The Cardiac Creek Zone was intersected from 43®.8B3.32 metres and characterized by very thighsde beds
consisting primarily of fine to very fine grainedegy sphalerite, galena and pyrite laminations. igirade sections
of individual sulphide beds displayed a mottledtes comprised of sphalerite, galena, quartz amiteba

A strongly mineralized Footwall Zone (FW) was irgected from 493.08 to 508.48 metres, and consisteterbedded
sphalerite and galena-enriched, mottled sulphidis bed massive granular barite with minor quartbaaate veining.
Underlying the Footwall Zone are several beds ofsive@ barite with laminar pyrite and sphaleritei@ment
interbedded with shale that extends to 523.06 meftd 2.46 metre thick massive sulphide lens (M83 tersected
from 523.06 to 535.52 metres comprised primarilyoo§ht brassy yellow pyrite with a central zoneiemed with
carbonate and pink to grey sphalerite with galaméckement. The massive sulphide lens graded indelais flow
cemented by bright brassy yellow pyrite. The hastmued into typical basement lithologies and slaist down at a
depth of 554.17 metres.

The entire mineralized interval extending from 48to 531.00 metres returned 7.34% combined Zn+iEtl4.24 g/t
Ag over a true width of 64.29 metres. The CardiaeeR Zone, Footwall Zone and the massive sulphéds hre
contained within this extensive envelope of mirisedion. The results from these zones are tabulstkxv and include
28.51 metres (true width) of 10.22% Zn, 2.34% Pt 20.45 g/t Ag for a total of 12.56% combined Zn+Rim the

Cardiac Creek zone. Also included within this mialized interval was 12.98 metres ( true width) ®8B% Zn , 3.23%
Pb and 28.98 g/t Ag for a total of 17.06% combi@ed+ Pb. The Footwall zone (FW) returned 8.86 pweftrue
width) of 8.88% Zn, 1.36% Pb, and 21.51 g/t Agddotal of 10.24% combined Zn+Pb.

Drill hole A-15-122 targeted the lateral strike extents of the higdgrcore within the Cardiac Creek deposit with the
intended pierce point located between holes A-0&4@ A-08-65 and along strike of A-07-51 with arpgximate
separation of 75 metres. Previously reported restdom these surrounding holes included: 7.04 regere length)

of 10.14% Zn+Pb in A-07-48, 24.54 metres (core fengf 15.49% Zn+Pb in A-07-51, and 17.82 metrase(idth)

of 11.77% Zn+Pb in A-08-65.

The Cardiac Creek Zone was intersected from 48&%16.50 metres with a shale interbed from 49%5a3297.70
metres. Mineralisation is characterized by thiclpBide beds comprised of very fine grained, greyadgrite, cream
colored sphalerite and mottle textured quartz baaate — sphalerite — galena. Galena is dissendiveitbin grey
sphalerite and mottled mineralisation. The hole slast down in calcareous siltstone of the Road IR&®up at a
depth of 553.21 meters.

A broad envelope of mineralisation is present febi.45 to 519.30 metres and returned 6.87% comkdneéb and
11.16 g/t Ag over a true width of 39.16 metres. Taediac Creek zone returned 10.31% combined Zrarieil4.64
g/t Ag over a true width of 23.36 metres includitiy35 metres (true width) grading 13.62% combinadRb and
17.92 g/t Ag. These high grade intervals are oadim the table below.

Drill hole A-15-124 targeted the high grade core of the Cardiac Cdeglosit with the intended pierce point located
approximately 75 metres down-dip of the high gradie A-05-32. Previously reported results from Adbinclude:
26.7 metres (core length) of 14.69% Zn+Pb.

The hole intersected a 30 metre interval of proxiiaeies pyrite mineralization overlying the Carmi@areek Zone. The
Cardiac Creek Zone consisted of three main sectatending over a downhole length of 55.28 metegmgated by
intervals of weakly mineralized shale. The firsttg@n occurred immediately below proximal facieseralization and
consisted of approximately 40% visible sulphide died with sphalerite bands over a downhole intenfall9.87

metres. The second section is characterized byoajppately 60% visible sulphide bedding with mottlgphalerite
bands with galena over a downhole interval of 8riédres. The last section is a well-developed zdrigaodiac Creek
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style mineralisation with approximately 65-70% bisi sulphide bedding throughout, over a downhdkriral of 15.81
metres. The hole was finished in calcareous siltstt a total depth of 708.66 metres.

A-15-124 contains an extensive interval of mineaion that is present from 577.63 to 662.30 mdtras grades
5.47% combined Zn+Pb and 9.20 g/t Ag over a trwdtlwof 58.53 metres. The Cardiac Creek Zone, iredudithin
that interval from 601.13 to 656.41 metres, retdride/2% combined Zn+Pb and 12.30 g/t Ag over a Wwidth of
38.43 metres. Higher grade intervals include 1%62n+Pb and 18.22 g/t Ag over a true width of 21ndétres, and
17.20% Zn+Pb and 26.43 g/t Ag over a true width D9 metres. The results from A-15-124 are tabdlaelow.

Drill hole A-15-125 targeted the up-dip extents of the high grade obthe Cardiac Creek deposit with the intended
pierce point located between holes A-07-49 and A0and along strike of A-07-53 with an approximse¢garation

of 75 metres. Previously reported results fromerssgrounding holes included: 20.19 metres (cargthy of 13.65%
Zn+Pb in A-07-49, 20.98 metres (core length) 00886 Zn+Pb in A-07-50, and 16.23 metres (core lengfti5.15%
Zn+Pb in A-07-53.

The hole intersected a thin 6.67 metre intervadrokimal facies pyrite mineralisation before shiftiinto the Cardiac
Creek Zone at 416.05 metres. The zone, extendiagiepth of 439.91 metres, is characterized byrlanpyrite with

steadily increasing amounts of mottled sphaleriteding with galena occurring downhole. Based onaligstimates,
higher grade Cardiac Creek mineralization occufreah 429.98 to 439.91 metres. In this interval, thieeralisation
is dominantly mottled sphalerite-quartz-carbonatkga, with minor laminated pyrite. Disseminatetena is fine

grained and in close association with the motttexgures. Visible mineralisation makes up approxetyag45% of the
interval. The hole was terminated at a depth of @86 inetres in Road River Group siltstone.

The Cardiac Creek Zone was intersected from 41t4.881.62 metres and returned 8.53% combined Z@ardi2.28
g/t Ag over a true width of 23.37 metres. Includivgher grade intervals include 11.45% Zn+Pb and3.§/t Ag over
a true width of 15.76 metres, and 15.45% Zn+Pb24nd6 g/t Ag over a true width of 8.68 metres.

Drill Hole From (m) To (m) True Width (m)*  Zn (%) (%) Ag (g/t) Zn+Pb (%)
A-15-121 419.16 531.00 64.29 6.06 1.28 14.24 7.34
including 419.16 483.32 36.89 8.03 1.82 16.38 9.85
including 433.80 483.32 28.51 10.22 2.34 20.45 a2.5
including 445.90 482.07 20.84 12.76 2.93 25.01 a95.6
including 459.55 482.07 12.98 13.83 3.23 28.98 a7.0
FW 493.08 508.48 8.86 8.88 1.36 2151 10.24
MS 523.06 535.52 7.14 1.98 0.17 11.09 2.15
A-15-122 474.45 519.30 39.16 5.75 1.12 11.16 6.87
including 489.00 515.70 23.36 8.63 1.68 14.64 10.31
including 498.00 512.10 12.35 11.40 2.22 17.92 43.6
A-15-124 577.63 662.30 58.53 4.57 0.90 9.20 5.47
including 601.13 656.41 38.43 6.41 1.32 12.30 7.72
including 607.00 656.41 34.41 7.00 1.46 13.33 8.46
including 617.00 656.41 27.51 8.19 1.77 15.69 9.96
including 625.80 656.41 21.41 9.47 211 18.22 11.58
including 632.07 656.41 17.04 10.74 2.46 20.18 as.2
including 640.60 656.41 11.09 13.99 3.21 26.43 az.2
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Drill Hole From (m) To (m) True Width (m)*  Zn (%) Pb (%) Ag/(g Zn+Pb (%)
A-15-125 414.85 441.62 23.37 7.25 1.28 12.28 8.53
including 416.05 439.91 20.83 7.97 141 12.99 9.38
including 421.87 439.91 15.76 9.71 1.74 15.75 11.45
including 425.50 439.91 12.59 10.78 2.02 17.71 az2.8
including 429.98 439.91 8.68 12.9¢ 2.47 21.76 15.45

(*) The true width is calculated based on the dagan of the mineralised horizon which is estindate have an azimuth of 130
degrees and a dip of -70 degrees. (FW) = FootwalkeZ(MS) = Massive Sulphide.

2014 Diamond Drilling Program

The Company completed 8 HQ diamond drill holesl@n€ardiac Creek deposit, totaling 2,855 metres. driiling
focused on targets along the up-dip, northwestsautheast areas of the deposit with the objectivexpanding the
boundary of the internal high grade core as wethqemnding the overall perimeter of the depositotal of 715 sawn
core samples, including industry standard QA/QCas were taken and submitted to Acme Labs in Waner BC,
an 1SO 9001 and 17025 certified assay and geoclaeexialytical lab. No issues were identified dgrthe QA/QC
process. As part of its QA/QC program, the Compsaegt approximately 10% of the processed sampleanto
independent laboratory (ALS Minerals in Vancouvés) routine confirmatory purposes. The results fréinS
Minerals indicate consistent results between thelales with no significant variation from the Acmesults.

Highlights from the 2014 drilling program are tadteld below.

Hole-ID From (m) To (m) TrueWidth (m)* Zn (%) Pb (%) Ag (g/t)t Zn+Pb (%)
A-14-111 305.44 351.41 34.75 4.80 0.78 9.80 5.58
including 317.00 340.16 17.51 7.39 1.15 10.91 8.54
including 317.85 330.34 9.44 8.93 1.25 10.54 10.18
including 319.90 329.07 6.93 9.11 1.23 10.93 10.34
A-14-112 337.15 356.30 13.70 457 0.70 6.87 5.27
including 343.00 356.30 9.52 5.71 0.88 7.86 6.59
including 345.30 356.30 7.87 5.97 0.94 8.02 6.91
including 349.00 356.30 5.23 6.28 0.89 8.23 7.17
A-14-115 173.69 203.56 20.87 5.09 0.92 7.31 6.02
including 176.70 184.90 5.72 6.04 1.26 8.18 7.30
including 191.54 203.56 8.42 7.43 1.19 10.72 8.62
including 196.45 201.05 3.22 10.16 1.69 13.97 11.85
A-14-117 346.00 367.80 15.38 3.35 0.58 5.33 3.93
including 355.00 367.80 9.03 3.92 0.71 6.15 4.63
including 361.38 369.49 5.72 5.45 0.94 8.49 6.39
including 362.25 367.80 3.92 6.21 1.11 9.49 7.32

(*) True widths are calculated on the basis thatdbposit has an overall average dip of 70° tethehwest from the horizontal
(1) Values below the detection limit have been gigeralue of half the detection limit for the purpesé weighted averages

The 2014 drilling program has provided valuableinfation across several select areas of the depekitling the
high grade core, and the up-dip, northwest andheast edges of the deposit. The extensive widthinéralisation
intersected in drill holes A-14-116 and A-14-112aks to the consistency of the deposit along isheastern edge
while the results from hole 120 have pushed thevknlimits of the deposit to over 1,400 metres hikstlength.
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Akie Underground Devel opment

In August 2011, the Company received an undergrauitigpermit from the BC government for the Akieopect which
will facilitate advanced exploration of the Cardi@oeek deposit by means of an close-spaced, dhilll definition
program on the Cardiac Creek deposit. The pernstaviginally expired December 2014 but has sin@ntextended
to December 2017.

The planned program is comprised of a first phdse @0 metres of underground development followgd 6,000

metres of underground diamond drilling, designedpgrade the current 43-101 compliant resourcaeaateasured
and indicated category. Drill core from undergroumtl be used in a systematic metallurgical sangplprogram

intended to ensure metallurgical sampling acrosguh spectrum of the deposit. Underground develept will also

provide important engineering and geotechnical étata second phase of exploration drilling andkimampling, and
for future mine design. The Company continues tangire the costs associated with the planned unalemgr
exploration program and has yet to make a consbrudecision. Engineering and environmental studidcontinue

as required to maintain permits in good standing.

KECHIKA REGIONAL PROJECT

In addition to the Akie property, the Company h@8% ownership of a large contiguous group of mihgeams that
aggregate to a total of 10 properties that covegd@Bhectares. The mineral claims stretch a distah@40 kilometres
from the north boundary of the Akie property to ti@thern reaches of the Gataga River. The prasedover the
extent of the prospective Gunsteel Formation sivllieh is the known host of SEDEX mineralizatiortlie Kechika
Trough.

The southernmost project boundary is located apprabely 260 kilometers north-northwest of the tovfMackenzie.
The Kechika project includes several propertiedwignificant historical drill intercepts, includjrthe Mt. Alcock
property which has yielded a drill intercept of &8tres grading 9.3% Zn+Pb, numerous zinc-leadebadcurrences,
and several regional base metal anomalies. Hisdatidlling on the Bear-Spa property returned sabdrill intercepts
of >10 metres grading 2.53 to 2.96% combined Znafdb up to 20.6 g/t Ag. There has been no modetovialp
exploration on many of these properties.

On May 15th, 2012 the Company announced it hadwede NI 43-101 compliant Technical Report endittéll 43-
101 Technical Report on the Pie Property”, date¢y Ma2012 and authored by Tanya Strate, P.Geolndependent
qualified person for the purposes of NI 43-101. Tleehnical Report highlights the SEDEX Zn-Pb-Aggpectivity
of the property, documents the results of field kvoompleted on the property in 2011, and makesmewendations
for further work, including drill testing of sevéran-Pb-Ag mineralization targets. The technicaglae can be found
on SEDAR (www.sedar.com).

On June 15th, 2012 the Company took receipt of &N101 compliant technical report entitled “NI 481 Technical
Report on the Mt Alcock Property” dated May 31, 2@hd authored by Tanya Strate, P.Geol., an inadepamualified

person for the purposes of NI 43-101. Please tef&@EDAR (www.sedar.com) to review the report. Tieehnical

Report highlights the history of previous explavation the property since the 1970’s and identitiesprospectivity
to host SEDEX Zn-Pb-Ag mineralization. The repoocdments the results of assessment work completetthe
property in 2011, and makes recommendations fahdéarwork, including drill testing of the Main baizone

previously drill tested in 1989 and 1990. The prophaosts several large soil geochemical anométiashave never
been drill tested and other Zn-Pb-Ag mineralizatiangets.

Airborne Geophysical Surveys
To complement the earlier 2012 and 2013 airborn&MTsurveys, the Company commenced an airborne tgravi
survey in November over the Company’s Akie and Mtock and Yuen North properties. The helicopterrso

FALCON™ gravity gradiometry survey was completed by CG®lifsissauga, Ontario.

The survey was flown over two large property bloc&sering the Akie, Mt. Alcock and Yuen North proges. Flight
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lines were flown orthogonal to the dominant geatagjfabric of the area (NE-SW @50°) with a nhomisahcing of
200 metres. A total of 26 production flights wel@xn for a combined total of 962.36 line kilomet#sdata acquired
over the three survey blocks. Aggregate coverage@®Akie claim block totaled 95 square kilometrdsle aggregate
coverage on the Yuen North and Mt. Alcock block anted to 89 square kilometres.

The primary goal of the gravity survey was to dedite gravity anomalies within the highly prospezt®unsteel
Formation which has now been more accurately mappetd) the airborne VTEM data. Gravity data wilsias with

drill targeting along strike of known mineralizednes and will be useful in delineating new targatareas of
coincident anomalous soil and rock samples and BMlactivity. SEDEX deposits are known to commonthibit

positive gravity anomalies.

The post-processed and corrected gravity data éas oy Campbell and Walker Geophysics Ltd. (“CW&"North
Vancouver, BC. This consulting group has extensigerience in the interpretation and modellingmaivity data in
complex terrains. CWG has recommended close firidneation of several high priority anomaly targelbese
targets will be evaluated and tested in upcomirgiagation programs on the Akie and Mt. Alcock projes.

Pie Option Properties. Agreement with Teck and Korea Zinc

On September 6, 2013, the Company entered in@ption Agreement with Teck Resources Limited (“Tg&nd
their joint venture partner Korea Zinc Co. (“Kor2giac”) that would see Teck/Korea Zinc acquire umaté0% interest
in the Company’s 100% owned Pie, Cirque East arehYuoperties (the “Pie Option Properties”, or ‘ffaay”), three
of the ten regional properties that make up thehikecRegional Project.

Portions of the Property fall within the area akirest provisions of the Teck and Korea Zinc jeieture (the “T-KZ

JV”) on their adjoining Cirque property. Korea Zielected to include the Agreement under the T-KZ4¥ delivered
Notice of Participation in the Agreement to the Q@amy in November of 2013. Teck and Korea Zinc damtl a 50%

interest in the T-KZ JV and, as a result of theitbf Participation, will share any interest whitlay be acquired
under the Agreement.

The Agreement outlines two options (the “Optioniat are subject to certain expenditure requiremasatoutlined

below:

. Under the first Option, Teck can earn an undivi®dds interest in and to the Property by incurring a
cumulative aggregate of $3,500,000 in exploratiqmeaditures on the Property on or before Septe@ber
2017 (extended to December 31, 2017), with $500i0G&ploration expenditures to be completed on or
before September 30, 2014 (incurred) and $1,500@0@nded to $1,295,000) in cumulative exploration
expenditures to be completed on or before SepteBhe2015 (extended to December 31, 2015).

. Under the second Option, Teck may elect to accanradditional 19% interest in the Property fortaltof
70% by incurring an additional $5,000,000 in exptmn expenditures (for a total aggregate of $8 00
in exploration expenditures) on the Property obefore September 30, 2019.

Subject to one or more of the Options being exed;i§eck/Korea Zinc and the Company will form anfoienture to
continue with exploration and, if warranted, deypst@nt of the Property. Thereafter each party wilidf its pro-rated
share of exploration expenditures on the Propertgaur dilution. If a party’s Joint Venture intetds reduced below
10% then that party’s interest will be converte@t®% Net Profits Royalty interest in the Property.

The Pie, Cirque East and Yuen properties surrouk@ TV’s Cirque deposit to the north, south and easd provide
extensive coverage of the highly prospective Gwh$termation shale.

Teck has spent approximately $1.3 million in exatimm expenditures over two field seasons on the Gfition
properties utilizing an integrated approach to esgiion to maximize the potential for discovery.efé is a
commitment to spend an additional $2.2 million bg &nd of 2017. This would conclude the “First Optiand earn
Teck/Korea Zinc an undivided 51% interest in the ®ption properties. Upon exercising the First QptiTeck/Korea
Zinc would have an additional option (the "Secorti@n”) to acquire a further 19% interest in thegerties for a
total of 70%, by incurring an additional $5.0 nahiin exploration expenditures on or before Septrsb, 2019.
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Pie-Option Properties:. 2015 Exploration Program

The 2015 field program was conducted by Teck froeirtCirque exploration camp located approximag2ykm
northwest of the Company’s flagship Akie propefitiie work commenced in early March and was completdate
September. Work focused on drill targeting with altirdimensional program of airborne geophysicgkrand soil
geochemistry, re-logging historical drill holesdageological mapping.

Target development work in 2015 included collectiéA23 soil samples, 227 rock samples and 22 gezdbmapping
traverses totaling 23 km focused on the Pie anchYuweperties. A total of 522 portable XRF (“pXRREalyses were
collected from rock samples and rock chips to canfjeology and define geochemical vectors. A tofed historic
drill holes from the Yuen property were also reged and analyzed with the pXRF with a total of 4,86re analyses
collected.

An airborne gravity gradiometry (“AGG”) survey ttitegy 874 line kilometres was completed by CGG inyeMarch
at a line spacing of 200 meters over the entirgpeotive area of the Pie Option properties. Theesuwas flown in
conjunction with the Company’s own gravity surveynpleted over the Akie, Mt. Alcock and Yuen Nortiojperties.
The two surveys totaled over 1,780 line kilometesering a lineal distance of 45 kilometres of hygbrospective
Gunsteel Formation stratigraphy.

Reprocessed airborne gravity gradiometry data weasived in late August. Follow-up ground gravitytedavas

collected by SJ Geophysics between late-AugustraigddSeptember. Ground gravity data totaling 9lictat was

collected along 5 single lines totaling 5.7 kilonestacross 5 targets (2 on Pie; Pie West and @akCGind 3 on Yuen;
2 at Noel Creek and 1 at Yuen South) with statipacsig of 100 and 50 meters. Further data procgsms

interpretation of both airborne and ground gradiégyasets is ongoing.

Review of preliminary processed data by Teck res/@alset of geophysical anomalies which are eitpatialy
coincident with priority prospects defined by Caaafinc Metals in earlier work, or outline new pdtaehtargets.
Significant results include the identification afiecident soil geochemistry and AGG anomalies witan untested
strike extension of interpreted Gunsteel and Akiatigiraphy at the Yuen South target area locapgtaximately 8
km northwest of the North Cirque deposit. Soil shngpdefined a 2.2 x 0.5 km Zn (627 ppm averaggkp@, 268
ppm), Pb (76 ppm average; peak 270 ppm) +Ag anomm@aining two AGG anomalies in areas of no ouicro
exposure. One ground gravity line was completed thestronger AGG anomaly; data processing aretpngtation

is in progress. The AGG data will be integrated’bgk with Canada Zinc Metals’ existing exploratiata to plan the
next phase of exploration.

Pie-Option Properties:. 2014 Exploration Program

The 2014 program was completed between July andigtug014 and included geological mapping and sackpling
and re-logging and sampling of historic drill coepresenting 8 Pie drill holes for a total of 3,3B6ters.

Core re-logging allowed for confirmation of straighy to ensure accuracy and consistency of gezabigiterpretation
at the property and regional scale. Geochemical daltection from drill core included 3,006 pora{RF (pXRF)
analyses, and 456 whole rock lithogeochemical testihe lithogeochemistry results provide valuatdéa through
Earn Group stratigraphy of interest in order tontifg Zn and Pb mineralization and other pathfindlgments that
may provide vectors toward other prospective aréas. pXRF data demonstrated the same usable teshdse
laboratory lithogeochemistry data.

The 2014 field program also included 15 geologitalerses covering key areas of interest on theetproperties. As
well, 118 whole rock lithogeochemistry samples waken to assist with recognition of the distribatof the Kechika

Group, Road River Group and the Earn Group rockkhemegional scale and to help understand themagstructural

architecture including fold and thrust style anstibution of the panel bounding regional thrusi®as the properties,
The work confirmed previous interpretations of iomal structural panels including Earn Group roakd provided

an interpretation of the Earn Group basin architecthrough distribution of various lithofacies.
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The work has allowed Teck’s geologists a consigteaperty scale geological base on which to inttrggre VTEM
and airborne gravity datasets and define targetgefest for development work in the 2015 program.

Summary of exploration expenditures incurred onower properties:

Akie Property K echika Regional Total

Acquisition Costs:

Balance, June 30, 2013 24,175,329 $ 330,434 $ 24,505,763
Additions - 6,351 6,351
Write-off (10,088) — (10,088)

Balance, June 30, 2014 and 2015 24,165,241 $ 336,785 $ 24,502,026

Deferred exploration costs:

Balance, June 30, 2013 $ 34,762,617 $ 3,776,997 $8,539,614
Airborne survey - 189,491 189,491
Camp equipment, reclassification (36,087) - (36,087)
Camp equipment, depreciation 111,027 - 111,027
Camp supplies, settlement of contract (82,401) - (82,401)
Drilling 2,510,831 - 2,510,831
Geochemical sampling - 456,322 456,322
Geology 45,961 40,030 85,991
Community consultations 355,367 - 355,367
Environmental studies and permit
compliance monitoring 102,796 - 102,796

Less:

METC (170,349) - (170,349)

Write-off (82,193) — (82,193)
Balance, June 30, 2014 37,517,569 4,462,840 41,980,409

Camp equipment, depreciation 113,415 - 113,415

Airborne geophysical survey 135,744 148,407 284,151

Camp rental 82,839 - 82,839

Drilling 957,002 - 957,002

Geology 64,765 13,183 77,948

Community consultations 223,438 - 223,438

Environmental studies and permit

compliance monitoring 63,701 - 63,701

Less:

METC (44,175) — (44,175)
Balance, June 30, 2015 $ 39,114,298 $ 4624430 $ 43,738,728
Total June 30, 2014 $ 61,682,810 $ 4,799,625 $ 885
Total June 30, 2015 $ 63,279,539 $ 4961215 $ 68,240,754
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1.3 Selected Annual Information

The following is a summary of certain financialdnfnation concerning the Company for each of thetfage most
recently completed financial years.

Years ended

2015 2014 2013

Interest and other income $ 166,326 $ 208,417 $ 197,038
Net Loss $ (1,920,460) $ (2,322,711) $ (1,861,866)
Loss per share $ 0.01) % (0.02) $ (0.01)
Total assets $ 79,411,837 $ 79,539,598 $ 78,868,023
Total long term liabilities $ 1,877,000 $ 2,12@M00 $ 1,761,000
Cash dividends declared per

share for each class of share $ NIl $ Nil $ Nil

14 Results of Operations

Years ended June 30, 2015 and 2014

During the year ended June 30, 2015, the Compaorted a loss before comprehensive loss of $1,82004 $0.01
per share compared to a loss before comprehermsisef $2,322,711 or $0.02 per share during fidaa#, a decrease
in net loss of $402,251. The decrease in net |@s due to increases in interest and other incon$ 61,032 and
deferred tax recovery of $405,715, as a resultnobréization of the flow-through premium liabilitiegcorded in
connection with the flow-through private placemenwfset by an increase in administration expendéd 74,496.

The Company’s consolidated net loss for the yededrdune 30, 2015 not factoring in non-cash traiwsecof share-
based compensation expense, depreciation of afjagpment and leasehold improvements, loss oro$afarketable
securities, write-offs and deferred income tax vecy of flow-through liabilities, was $1,589,8340@@ - $1,476,003),
representing an increase of $113,831.

Interest and other income

Total interest and other income increased by $B2Lahd consisted primarily of interest income d8&8637 (2014 -

$189,657) received from the Company’s main treaaacpunt and GIC investments. The 2014 incomeded other

non-recurring items such as recovery of exploragpenses of $63,213, gain on write-off of accoymatgable of

$10,525 and other income of $18,760 for conduatixggjoration activities on behalf of third partiegich were offset

by loss on sale of marketable securities of $56,80Re-off of exploration and evaluation asset$82,281 and loss
on settlement of an exploration contract of $13%,4there were no similar transactions recordednduttie current
fiscal year.

In fiscal 2014, the Company recorded a loss of $URBY on the settlement of an exploration contrath & service
provider, which comprised of a cash payment of 33,and the transfer of gabion baskets, which hhitarical
purchase price of $82,401.

In fiscal 2014, the Company forfeited its Parrishiras (seven contiguous mineral claims located apprately 5
kilometers west of the Company’s exploration camphe Akie property) and wrote-off acquisition agxploration
costs incurred on these claims of $92,281.

General and administration expenses

Total general and administration expenses increbgedll 74,496 primarily due to increases in bonuxe$1,277,
reduction of previously accrued flow-through taxé$42,782, investor relations fees of $3,359, nganzent fees of
$50,000, marketing expenses of $63,651, officenaisdellaneous of $6,280, rent of $3,797, stock-hasenpensation
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of $26,863, transfer agent fees of $2,557 and ke promotion of $41,604, offset by decreasemimsulting fees of
$43,650, professional fees of $9,573 and wagedbandfits of $14,415.

The increase in management fees was due to arageche monthly management fees by $5,000 effebivg 1, 2014
(please see 1.9. Transactions with Related Parties)

The increase in marketing expenses of $63,651 waddalincreases in advertisement and marketing ammgp.

The increase in travel and promotion of $41,604ilted from the Company’s senior management tripeegsmurce
conferences in Hong Kong, Singapore and Switzerlarieliropean road show and a trip to China to wonaeetings
and presentations for existing and potential iruest

The decrease in consulting fees of $43,650 wastdugecreased business development consulting aaddial
advisory services retained during the current figear.

The decrease in professional fees of $9,573 wadalaalecrease in legal fees during the year. Tdteehlegal fees
last fiscal year were primarily related to the ©ptiAgreement with Teck.

The decrease in wages and benefits of $14,415edsubm lower salary expenses.

The Company recognizes compensation expense fghatke options granted, using the fair value basethod of
accounting and any cash paid on the exercise oégmions is added to the stated value of comrhanes. During
the year ended June 30, 2015, the Company recehded-based compensation expense of $730,007 {201%,058)
for 3,785,000 share options granted during the wear vested portion of share options granted iarpréars. The
Company also recorded $10,914 (2014 - $Nil) in tolddl share-based compensation for re-pricing 30@ stock
options previously granted to certain employeethefCompany.

Three months ended June 30, 2015 and 2014

During the three months ended June 30, 2015, tinep@oy reported a loss before comprehensive 10$g%#,019 or
$0.01 per share compared to a loss before comsiiecioss of $969,699 or $0.01 per share duringséimee period
in fiscal 2014, a decrease in net loss of $177,88@.decrease in loss was primarily a result oédtetl tax recovery
of $303,201 (2014 - deferred tax expense of $2&5,2vhich constitutes a non-cash transaction, aas partially
offset by an increase in administration expensesmparative quarters of $602,665.

The increase in administration expenses was priyndiie to increases in bonuses of $12,000, flowtigh taxes of
$61,739, management fees of $5,000, office andatéseous of $5,139, accrued legal fees of $7,&5%,0f $9,291,
share-based compensation of $598,050 and wageseaefits of $12,154, offset by decreases in tramdl promotion
of $41,223 and interest income of $8,728.

The share—based compensation expense of $715,888 {$117,782) for the fourth quarter ended JUhe815 was
recorded in connection with the April 10, 2015 drah3,785,000 share options to directors, officeraployees and
consultants of the Company, as compared to 600s6@€e options granted to a consultant during thepeoative

quarter in fiscal 2014.

The increase in flow-through taxes in the compeaeatguarters was a result of the CRA’s assessmehed€ompany’s
flow-through 2013 renunciations and a refund of 852 received in fiscal 2014.

The increase in rent expenses was due to an ircieasonthly office rent from $5,000 per month T30 per month
effective April 1, 2015 and rental costs for extdrstorage of drilling samples.

The increase in wages and benefits of $12,154teskfdom higher salary expenses during the cuperibd.
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15 Summary of Quarterly Results

The following is a summary of certain consolidafieéncial information concerning the Company fockeaf the
last eight reported quarters:

Interest and other Net loss before Loss per share
Quarter ended income comprehensive loss
June 30, 2015 $ 37,441 % (792,019) $ (0.01)
March 31, 2015 40,375 (291,176) (0.00)
December 31, 2014 45,363 (382,419) (0.00)
September &, 201« 43,45¢ (454,84¢) (0.C0O)
June 30, 2014 46,169 (969,699) (0.01)
March 31, 201 54964 (450,154 (0.00’
December 31, 20: 104,76¢ (826,475 (0.02)
September 30, 20 65,72¢ (76,383 (0.00;

The increase in loss for the quarter ended Jun2C@D} was primarily due to share-based compenseafi®715,833
recorded for the 3,785,000 share options grantdtéators, officers and consultants of the Compuming the period,
partially offset by deferred income tax recovery$803,201.

The increase in loss for the quarter ended Jun@@®D4 was primarily due to share-based compensatipense of

$117,782 recorded for the 600,000 share option#emao a consultant during the period, deferrediime tax expense
of $265,270, write-off of exploration and evaluatiassets of $92,281 and a loss on settlement ohtmact in the

amount of $137,401.

The increase in loss for the quarter ended DeceBte2013 was primarily due to share-based compiensaxpense
of $548,100 recorded for the 1,740,000 share optgyanted to directors, officers, employees anduaitents of the
Company during the period. The increase in inteagst other income during the quarter was due tovesy of
exploration expenditures incurred in prior periatsl administration fees earned for conducting eapilan activities
on behalf of third parties.

The decrease in loss for the quarter ended Septe30h@013 was primarily due to deferred incomertoovery of
$245,579 as a result of amortization of the flowstlgh premium liability, which arose in connectwith the flow-
through private placement of the Company complatédovember 2012.

1.6/1.7 Liquidity and Capital Resources

The Company reported working capital of $9,485,202une 30, 2015 compared to working capital of $410,373 at
June 30, 2014, representing a decrease in workipigat of $862,171. The decrease in working capita a result of
exploration and evaluation and general administeaixpenditures, adjusted fair values of marketsdterrities, offset
by proceeds from the financings completed by themm@my during the year. Net cash decreased by $BA8%rom
$10,558,472 at June 30, 2014 to $9,068,599 at 3on2015.

During the year ended June 30, 2015, the Compalgedtits cash and cash equivalents as follows:

(a) $1,584,347 was used in operating activities, ctingiprimarily of general and administrative expitaiks
and changes in non-cash items;

(b ) the Company received the mineral exploration tadicr(“METC”) refund of $341,021 for its fiscal yea
ended June 30, 2013 and 2014, and the partialdéfuthe amount of $23,429 of the office rent dépos

(c) $1,850,836 was used for exploration of mineral wes® properties;

(d) $219,150 was used for purchase of equipment arstirgxion-site camp structures;

(e) $42,148 was used for the purchase of marketableities;
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(f) $50,703 was used for the purchase of 147,500 consiares of the Company at a weighted average price
of $0.34 per share under the Normal Course Issige(“RCIB”"), which commenced on July 31, 2009 and
was subsequently extended on an annual basislyy81, 2016;

(g) $1,812,861 was received from the private placemaatsof finders’ fees and regulatory filing fees of
$96,335; and

(h) $80,000 was received from the exercise of 200,0@@esoptions at a price of $0.40 per share.

The Company is engaging in a NCIB because it bedighiat the market price of its common sharesratgidoes not
properly reflect the underlying value of the Comypafhe purpose of the bid is to reduce dilutioritid Company’s
shares and to enhance the potential future valtieeofommon shares which remain outstanding, tiereasing long
term shareholder value. Purchases connected \igthithwill be conducted through Canaccord GenGibtyp.’s offices
in Vancouver. The Company will pay the market @rid the common shares at the time of acquisitimhwsill not
purchase more than 2% of the total issued andamdstg common shares within any 30 day period.

Current assets excluding cash as at June 30, BolL&le receivables of $65,283, which consisted 8T Gecoverable
of $64,886 and accrued interest receivable on ggaleposits of $397, prepaid expenses of $44,28frketable
securities with a fair market value of $48,245 &I investment with a fair value of $1,016,968. eut assets
excluding cash as at June 30, 2014 include recleisalf $111,761, which consisted of GST recoverabl#51,574,
interest receivable on security deposits of $536 @amefund of flow-through Part XI1.6 tax of $59165ecoverable
mineral exploration tax credits (“METC") of $296®84prepaid expenses of $33,187 and marketableiseswrith a
fair market value of $255,796.

Current liabilities as at June 30, 2015 consisfadanle payables and accrued liabilities of $628 ,dAd flow-through
premium liability recorded in connection with thevf-through private placements of $136,725. Thevitbrough
premium liability does not represent a cash ligdpito the Company and will be fully amortized tce thtatement
operations and comprehensive loss once the Conipanss exploration expenditures qualifying for flewv-through
program. Current liabilities as at June 30, 201dsizsied of trade payables and accrued liabilitfekrd5,191, mainly
consisting of exploration invoices and flow-througtemium liability recorded in connection with tlew-through
private placements of $163,498.

The other sources of funds potentially availableheoCompany are through the exercise of outstgnstimck options
and share purchase warrants. See Item 1.15 — Q#wrirements — Summary of Outstanding Share DdwarelTcan
be no assurance, whatsoever, that any or all eétbatstanding exercisable securities will be égedc

The Company has and may continue to have capdainements in excess of its currently availabl®ueses. In the
event the Company’s plans change, its assumptiozisge or prove inaccurate, or its capital resourcesldition to
projected cash flow, if any, prove to be insuffiti¢o fund its future operations, the Company maydguired to seek
additional financing. Although the Company has bseecessful in raising the above funds, there eamobassurance
that the Company will have sufficient financingneet its future capital requirements or that adddl financing will
be available on terms acceptable to the Compatheifiuture.

The Company’s overall success will be affectedtbycurrent or future business activities. The Comyga currently
in the process of acquiring and exploring its iests in resource properties and has not yet detedwhether these
properties contain mineral deposits that are ecaceldiy recoverable. The continued operations of Gteenpany and
the recoverability of expenditures incurred in the®source properties are dependent upon the moéstef
economically recoverable reserves, securing andtaiaing title and beneficial interest in the prdjes, obtaining
necessary financing to explore and develop theegstigs, and upon future profitable production cogaeds from
disposition of the resource properties.

The Company is exposed in varying degrees to @tyeof financial instrument related risks.
Credit Risk

Credit risk is the risk that one party to a finahénstrument will fail to discharge an obligatiand cause the other
party to incur a financial loss. The Company’s f@ignexposure to credit risk is on its bank depaits9,068,599 and
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a long-term investment in a GIC of $1,000,000. Tis& is managed by using major Canadian banksatehigh
credit quality financial institutions as determinggdrating agencies.

The Company’s secondary exposure to credit rishnists receivables. This risk is minimal as recblea consist
primarily of refundable government sales taxesiatetest accrued on a GIC investment.

Liquidity Risk

Liquidity risk arises through the excess of finahcibligations over available financial assets duany point in time.

The Company’s objective in managing liquidity risko maintain sufficient readily available resexve order to meet
its liquidity requirements at any point in time. éflCompany achieves this by maintaining sufficieeghcand cash
equivalents. As at June 30, 2015, the Company wiary cash deposits of $9,068,599 to settle cticash liabilities

of $621,448. Management believes it has sufficfantls to meet its current obligations as they bexaime and to
fund its exploration projects and administrativetso

Market risk

Market risk is the risk of loss that may arise frohanges in market factors such as interest riesgn exchange
rates, and commodity and equity prices. Theséufaions may be significant and the Company, asth#r companies
in its industry, has exposure to these risks.

Interest Rate Risk

The Company is exposed to interest rate risk dsaitk treasury account, other assets, and longiterestment earn
interest income at variable rates. The effect 8% fluctuation in interest rates may result inremrease or decrease
in net loss of $13,603.

Currency Risk
The Company operates in Canada and is thereforexpmised to significant foreign exchange risk agsirom
transactions denominated in a foreign currency.

Price risk

The Company is exposed to price risk with respeciommodity and equity prices. Equity price risklefined as the
potential adverse impact on the Company’'s earniohgs to movements in individual equity prices or eyah
movements in the level of the stock market. Commyqutice risk is defined as the potential advenspdact on earnings
and economic value due to commodity price movemant$ volatilities. The Company closely monitorstaier
commaodity prices, individual equity movements, #mel stock market to determine the appropriate eofsction to
be taken by the Company.

The Company also maintains investments in certarkatable securities. There can be no assurancthneh@ompany
can exit these positions if required, resultingiaceeds approximating the carrying value of treesirities.
18 Off-Balance Sheet Arrangements

The Company does not utilize off-balance sheehgements.

1.9 Transactionswith Related Parties

Key management personnel includes persons haviagatithority and responsibility for planning, diiagt and
controlling the activities of the Company as a vehd{ey management personnel comprise of the diedbthe
Company, executive and non-executive, and Viceitkeasof Exploration.
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The remuneration of the key management personmilglthe years ended June 30, 2015 and 2014 wdoH@ss:

2015 2014
Bonuses (jii) $ 52,184 $ 50,907
Consulting fees (iv) 15,000 15,000
Directors fees (ii) 50,000 50,000
Exploration and evaluation expenditures
(geological consulting) (v) 147,504 140,016
Management fees (i) 354,000 304,000
Other employment benefits (vii) 26,018 14,970
Share-based compensation (vi) 479,994 369,038
Total $ 1,124,700 $ 943,931

(i)

(ii)

(iii)
(iv)

v)

(vi)

(vii)

On May 1, 2007, the Company entered into a manageruwed administrative agreement with
Varshney Capital Corp. (“VCC"), "), a company witlio common directors, Peeyush Varshney and
Praveen Varshney, whereby the Company agreed tamaaagement and administrative fees of
$12,500 and $5,000 per month, respectively. Theegent was amended effective July 1, 2011 and
May 1, 2014 to increase the monthly managementaf&24,500 and $29,500, respectively. During
the year ended June 30, 2015, the Company paicoued $354,000 (2014 — $304,000) for
management fees and $60,000 (2014 — $60,000) foinétrative fees to VCC,;

the Company paid or accrued $50,000 (2014 - $50,@0directors’ fees to the five directors of the
Company - Henry Giegerich, John Thomas, Marco SfPeleyush Varshney and Praveen Varshney;

the Company paid or accrued a bonus of $52,1844(2$50,907) to VCC;

the Company paid or accrued $15,000 (2014 - $13 fad@onsulting fees to Sircon AG, a company
controlled by Marco Strub, a director of the Compan

the Company paid or accrued geological consuliéeg of $147,504 (2014 - $140,016) to Ridgeview
Resources Ltd., a company controlled by Ken MaclinéP of Exploration of the Company, of
which $107,878 was capitalized as exploration araluation costs and $39,626 was expensed as
consulting fees;

share-based compensation is the fair value of optisat have been granted to directors and executiv
officers and the related compensation expense ni&edgjover the vesting periods; and

other employment benefits included life insurance ealth benefits for the CEO and health benefits
for the CFO of the Company.

1.10 Fourth Quarter and Subsequent Events

During the fourth quarter ended June 30, 2015Cbmpany granted 3,785,000 share options to dirgctdficers,
employees and consultants of the Company exereidabl 10 years at a price of $0.23 per share. Miitiad,

previously granted share options to a number ofleyeps to acquire 172,500 common shares at a patgeen
$0.50 per share and $1.05 per share, expiring leetWebruary 11, 2018 and November 24, 2020, haae teepriced
to $0.23 per share.
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In June 2015, the Company commenced drilling orCidualiac Creek deposit and purchased the existirgjte camp
trailers, fuel tanks and other equipment from eceulkractor. As a result, the Company will be naglenrequired to
subcontract the rental of the camp, which will teBusubstantial annual savings.

Mr. Henry Giegerich resigned from the Board of Biggs of the Company effective June 30, 2015.
Please also see Summary of Quarterly Results seafithe MD&A.

Subsequent to the year ended June 30, 2015:

a. the Company cancelled and returned to its treasi##9,000 common shares of the Company, of which
145,000 were repurchased prior to June 30, 2015;

b. the Company received TSXV approval for its new NGIfplication to purchase at market price up to
7,620,721 common shares, being approximately 5%h®fCompany’s issued and outstanding common
shares through the facilities of the TSXV. The banmenced on August 1, 2015 and will stay open for
another 12 months;

c. the Company repurchased 48,000 of its common shardke total consideration of $8,770 at a weighte
average price of $0.18 per share under the new bid,;

d. the Company extended the expiry date the term2FQ 000 share purchase warrants exercisable &tea pr
of $0.40 per common share for 1,250,000 commoneshairthe Company by two years to September 16,
2017. These share purchase warrants were issusdagntito the September 2013 private placement (Note
11(b)(viii)). All other terms of the warrants remainchanged; and

e. 3,365,000 previously granted stock options wereumalrily surrendered by directors, officers and
consultants of the Company.

111 Proposed Transactions

The Company does not have any proposed transaefasJune 30, 2015 other than as disclosed etsewrthis
document.

112 Critical Accounting Estimates

Not applicable to venture issuers.

1.13 Changesin Accounting Paliciesincluding I nitial Adoption

The financial information presented in this MD&Ashheen prepared in accordance with Internationadrigial
Reporting Standards. Our significant accountindcpes are set out in Note 2 of the audited const¢did financial
statements of the Company, as at and for the yebedeJune 30, 2015.

New standards adopted during the year

Effective July 1, 2014, the following standards &vadopted but did not have a material impact orctimsolidated
financial statements.

IAS 32 (Amendment): Standard amended to clarifyin@ments for offsetting financial assets and foiakiabilities.
IFRS 10 Investment Entities — Amendment.
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New standards and interpretations not yet adopted

Certain new standards, interpretations, amendnagntsmprovements to existing standards were isbyd¢ke IASB
or IFRIC that are mandatory for future accountieg@ds. The following have not yet been adoptetheyCompany
and are being evaluated to determine their impact.

* |IFRS 7: Amended to require additional disclosumegransition from IAS 39 and IFRS 9, effective &mmual
periods beginning on or after January 1, 2015.

* |IFRS 9: New standard that replaced IAS 39 for diassion and measurement, tentatively effective fo
annual periods beginning on or after January 18201

* IFRS 15 - Revenue from contracts with customerssthndard on revenue from contracts with customers
was issued on May 28, 2014 and is effective foruahnreporting periods beginning on or after Jandary
2018 for public entities with early adoption peteit.

1.14 Financial Instruments and Other Instruments

The Company’s financial instruments as at Jun€805 were as follows:

Loans & Available for  Fair Value through  Other financial

receivables sale Profit or Loss liabilities

Financial assets

Cash $ - $ - $ 9,068,599 $

Receivables 397 - -

Marketable securities - 48,245 -

Investment - - 1,016,968

Refundable deposit 98,429 - -
Financial liabilities

Trade payables and accrued liabilities — - — 1,428

$ 98,826 $ 48,245  $ 10,085,567 $ 621,448

Unless otherwise disclosed their carrying valuger@ximate their fair values due to the short terture of these
instruments. Please also see Note 2 of the auddesdolidated financial statements of the CompamytHe year
ended June 30, 2015.

1.15 Other Requirements

Summary of outstanding share data as at October 22, 2015:

(8} Authorized: Unlimited common shares without parueal
Issued and outstanding: 152,414,428
Less treasury shares: (48,000)

(2) Share options outstanding: 7,257,500

3) Warrants 1,250,000

Additional disclosures pertaining to the Compan@shnical report, management information circulansterial
change reports, press releases and other informatéavailable on the SEDAR website at www.sedar.c
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On behalf of the Board of Directors, thank you your continued support.

“Peeyush Varshney”

Peeyush Varshney
Director
October 22, 2015



